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Rules and Regulations 


Title 6—AGRICULTURAL 
CREDIT 

Chapter IV—Commodity Stabilization 
Service and Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B—LOANS, PURCHASES, AND 
OTHER OPERATIONS 

[C.C.C. Grain Price Support Bulletin 1, 1959 
Supp. 2, Amdt. 6, Grain Sorghums] 

PART 421—GRAINS AND RELATED 
COMMODITIES 

Subpart—1959-Crop Grain Sorghums 
Loan and Purchase Agreement 
Program 

Increase of Basic County Support Rates 

The regulations issued by the Com¬ 
modity Credit Corporation and the Com¬ 
modity Stabilization Service published in 
23 F.R. 9651, 24 F.R. 3031, 4125, 6179, 
8665 , 93 27, and 25 F.R. 381 and 1093 and 
containing the specific requirements for 
the 1959-Crop Grain Sorghums Price 
Support Program are hereby amended as 
follows: 

Section 421.4237(b) is amended by in¬ 
creasing the following basic county sup¬ 
port rates: 

Arkansas Rate per 

hundredxoeight 
From — To — 

.$1.62 $1.73 

.. 1.66 1.73 

.. 1.65 1.73 

. 1.56 1.69 

. 1.70 1.73 

- 1.60. 1.72 

_ 1.58 1.60 

. 1.57 1.70 

- 1.68 1.73 

- 1.66 1.73 

.. 1.61 1.70 

.. 1.66 1.73 

.. 1.70 1.73 

- 1.57 1.65 

- 1.64 1.73 

. 1.71 1.73 

. 1.66 1.73 

.. 1.60 1.73 

.. 1.65 1.73 

- 1.61 1.72 

. 1.66 1.73 

_ 1.70 1.73 

.. 1.55 1.62 

__ 1.66 1.73 

-- 1.67 1.73 


Flumas 

California 

$1 70 

$1 00 

Barrv 

Missouri 

$1. 48 

$1. 50 

Bollinger.. 


1. 64 

1 70 

Butler ' 


1 . 68 

1 74 

Cofe Girardeau. 


1 . 68 

1 50 

1.72 

Crawford 

P°ugi as __ 


1. 50 

1 4Q 

1. Oo 

1.54 
1 54 

D unkiin 


1 . 68 

1 74 

Greene " ' 


1 4« 

JL . IT 

Sowell 


1. 9fco 

1 58 

1. Do 

Iron _ 


1 63 

i. oa 

Person 


1.63 

1. Do 

1 . 66 


County 
Arkansas __ 

Clay_ 

Cleburne_ 

Conway_ 

Craighead 

Desha_ 

Drew_ 

Faulkner __ 

Greene_ 

Jackson 

Jefferson_ 

Lawrence 

Lee_ 

Lincoln_ 

Lonoke 

I Mississippi 

Monroe_ 

Phillips 
Prairie 
Fulaski 
Randolph "I 
Francis.. 
Van Buren_ 

Vftiite_ 

Woodruff " 


Missouri —Continued 


Rate per 
hundredweight 


County 

From — 

To— 

Lawrence_ 

...$1.48 

$1. 50 

McDonald_ 


1.50 

Madison _ 

- 1.64 

1 . 68 

Maries _ 

..- 1.48 

1.53 

Mississippi _ 

.. 1.68 

1.72 

Montgomery_ 


1.55 

New Madrid 

l fift 

1. 74 

Newton _ 

. 1.48 

1.50 

Osage _r_ 

_ 1.50 

1.51 

Pemiscot_ 

... 1.68 

1.74 

Perry _ 

... 1.64 

1 . 66 

Phelps _ 

-- 1.50 

1.52 

Ripley - 

_ 1.68 

1.74 

St. Charles_ 

__1.54 

1.58 

St. Francois 

1 

1 . 68 

St. Genevieve. __ 

_ 1.63 

1.66 

Scott _ 

_ 1 . 68 

1.73 

Stoddard _ 

.. 1.68 

1.73 

Stone_ 


1.53 

Taney _ 

... 1.48 

-1.53 

Texas _ 

_ 1.48 

1. 54 

Warren_ 

_ 1.54 

1.57 

Washington 

.... 1.63 

1.66 

Wayne _ 

_ 1.68 

1.72 

Webster_ 

... 1.48 

1.52 

Wright_ 

_ 1.48 

1.54 


Texas 


Bandera_ 

_$1.72 

$1.73 

Bastrop _ 

- 1.72 

1.74 

Bexar _ 

... 1. 74 

1.75 

Comal _ 

- 1.72 

1.75 

Cooke _ 

_ 1.54 

1.56 

Guadalupe _ 

__ 1.72 

1.75 

Harrison _ 

_ 1.61 

1.62 

Leon _ 

... 1. 73 

1.74 

Montague_ 

—.. 1. 52 

1.54 

Panola_ 

_ 1.65 

1. 67 

Rusk_ 

_ 1.65 

1.66 

Smith _ 

_ 1.65 

1.66 

Stephens_ 

__ 1.53 

1.55 

Van Zandt_ 

_ 1.57 

1. 63 

Wood _ 

... 1.59 

1.62 


(Sec. 4, 62 Stat. 1070, as amended; 15 U.S.C. 
714b. Interpret or apply sec. 5, 62 Stat. 1072, 
secs. 105, 401, 63 Stat. 1051, as amended, 15 
U.S.C. 714c, 7 U.S.C. 1421, 1441) 

Issued this 9th day of March 1960. 

Walter C. Berger, 
Executive Vice President , 
Commodity Credit Corporation . 

[F.R. Doc. 60-2324; Filed, Mar. 14, 1960; 
8:45 a.m.] 


Title 7—AGRICULTURE 

Chapter VII—Commodity Stabiliza¬ 
tion Service (Farm Marketing 
Quotas and Acreage Allotments), 
Department of Agriculture 

[Amdt. 2] 

PART 7 1 8 —DETERMINATION OF 
ACREAGE AND PERFORMANCE 

Miscellaneous Amendments 

Basis and purpose . The amendments 
herein are issued under and in accord¬ 
ance with the Agricultural Adjustment 
Act of 1938, as amended, and are issued 


for the purpose of correcting typograph¬ 
ical errors in the Table of Sections Af¬ 
fected by State Committee Determi¬ 
nations of Federal Register Docket No. 
60-1802, published March 1, 1960 (25 
F.R. 1743). 

Since the only purpose of these amend¬ 
ments is to correct typographical er¬ 
rors, it is hereby determined that com¬ 
pliance with the public notice, procedure 
and 30-day effective date provisions of 
section 4 of the Administrative Pro¬ 
cedure Act (5 U.S.C. 1003) is unneces¬ 
sary. Therefore, the amendments shall 
become effective upon publication in the 
Federal Register. 

The Table of Sections Affected by 
State Committee Determinations ap¬ 
pearing in Federal Register Docket No. 
60-1802, published March 1,1960 (25 F.R. 
1743), is amended for the State of Ken¬ 
tucky, as follows: 

1. In column headed 718.5(h) (3), de¬ 
lete the following language: “Minimum 
widths for tobacco: (1) inside planted 
area and along end boundaries, the 
smaller of 10 links or 2 rows; (2) along 
boundaries parallel to the rows in the 
field, one row.*' 

2. In column headed 718.5(h)(2), in¬ 
sert the following language: “Minimum 
widths: (1) inside planted area and along 
end boundaries, the smaller of 10 links 
or 2 rows; (2) along boundaries parallel 
to the rows in the field, one row.” 

(Secs. 374, 375, 52 Stat. 65, 66 , sec. 401, 63 
Stat. 1054, sec. 403, 61 Stat. 932, sec. 124, 70 
Stat. 198; 7 U.S.C. 1374, 1375, 1421, 1153, 
1812) 

Done, at Washington, D.C., this 9th 
day of March 1960. 

Walter C. Berger, 

Administrator , 

Commodity Stabilization Service. 

[F.R. Doc. 60-2326; Filed, Mar. 14, 1960; 

8:45 a.m.] 


PART 723—CIGAR-FILLER TOBACCO, 
CIGAR BINDER TOBACCO, AND 
CIGAR-FILLER AND BINDER TO¬ 
BACCO 

Proclamation of Results of Marketing 
Quota Referenda 

Basis and purpose. The purpose of 
this proclamation is to add §§ 723.1104 
and 723.1105 to announce the results of 
the cigar binder (types 51 and 52) to¬ 
bacco and cigar-filler and binder (types 
42, 43, 44, 53, 54 and 55) tobacco market¬ 
ing quota referenda for the three mar¬ 
keting years beginning October 1, 1960. 
Under the provisions of the Agricultural 
Adjustment Act of 1938, as amended, 
the Secretary proclaimed national mar¬ 
keting quotas for cigar-binder (types 51 
and 52) tobacco and for cigar-filler and 
binder (types 42, 43, 44, 53, 54 and 55) 
tobacco for the 1960-61, 1961-62 and 
1962-63 marketing years, and announced 
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RULES AND REGULATIONS 


the amounts of the national marketing 
quotas for such two kinds of tobacco for 
the 1960-61 marketing year (25 F.R. 461). 
The Secretary announced (25 F.R. 520) 
that referenda would be held on Feb¬ 
ruary 11, 1960, to determine whether 
cigar binder (types 51 and 52) tobacco 
and cigar-filler and binder (types 42, 43, 
44, 53, 54 and 55) tobacco producers were 
in favor of or opposed to marketing 
quotas for the three marketing years be¬ 
ginning October 1, 1960. Since the only 
purpose of this proclamation is to an¬ 
nounce the results of the referenda, it is 
hereby found and determined that with 
respect to this proclamation, application 
of the notice and procedure provisions of 
the Administrative Procedure Act (5 
U.S.C. 1003) is unnecessary. 

§ 723.1104 Proclamation of the results 
of the cigar-hinder (types 51 and 52) 
tobacco marketing quota referendum 
for the three-year period beginning 
October 1, 1960. 

In a referendum of farmers engaged 
in the production of the 1959 crop of 
cigar binder (types 51 and 52) tobacco 
held on February 11, 1960, 797 farmers 
voted. Of those voting, 715 or 89.7 per¬ 
cent, favored quotas for a period of three 
years beginning October 1, 1960; 82 or 
10.3 percent were opposed to quotas. 
Therefore, the national marketing quota 
of 22.2 million pounds proclaimed Janu¬ 
ary 15, 1960 (25 F.R. 461) for cigar binder 
(types 51 and 52) tobacco for the 1960- 
61 marketing year will be in effect for 
such year and marketing quotas on 
cigar-binder (types 51 and 52) tobacco 
will be in effect for the three marketing 
years beginning October 1, 1960. 

§ 723.1105 Proclamation of the results 
of the cigar-filler and binder (types 
42, 43, 44, 53, 54 and 55) tobacco 
marketing quota referendum.for the 
three-year period beginning October 
1, 1960. 

In a referendum of farmers engaged 
in the production of the 1959 crop of 
cigar-filler and binder (types 42, 43, 44, 
53, 54 and 55) tobacco held on February 
11, 1960, 3,805 farmers voted. Of those 
voting, 3,631 or 95.4 percent, favored 
quotas for a period of three years begin¬ 
ning October 1, 1960; 174 or 4.6 percent 
were opposed to quotas. Therefore, the 
national marketing quota of 40.8 million 
pounds proclaimed January 15, 1960 (25 
F.R. 461) for cigar-filler and binder to¬ 
bacco for the 1960-61 marketing year 
will be in effect for such year and mar¬ 
keting quotas on cigar-filler and binder 
(types 42, 43, 44, 53, 54 and 55) tobacco 
will be in effect for the three marketing 
years beginning October 1, 1960. 

(Secs. 312, 375; 52 Stat. 46, as amended, 66; 
7 U.S.C. 1312, 1375) 

Done at Washington, D.C., this 9th 
day of March 1960. 

Walter C. Berger, 
Administrator, 

Commodity Stabilization Service . 

[PR. Doc. 60-2326; Filed, Mar. 14, 1960; 

8:45 a.m.] 


Title 14—AERONAUTICS AND 
SPACE 

Chapter I—Federal Aviation Agency 

lReg. Docket No. 309; Special Civil Air Reg. 
SR-439] 

PART 20—PILOT AND INSTRUCTOR 
CERTIFICATES 

Knowledge, Experience and Skill Re¬ 
quirements for Private and Com¬ 
mercial Certificates 

On November 16, 1959, Civil Air Regu¬ 
lations Amendment 20-12 (24 F.R. 9362) 
was issued to become effective on March 
16, 1960. This amendment required 

that persons seeking private or com¬ 
mercial pilot certificates after the ef¬ 
fective date must comply with certain 
dual instruction requirements in the 
basic control of an aircraft by reference 
to instruments, Snd must demonstrate 
this basic ability as a part of the appli¬ 
cable flight test. 

Since adoption of this rule the Fed¬ 
eral Aviation Agency initiated action to 
transfer its Examination and Records 
Division from Washington, D.C., to Okla¬ 
homa City, Oklahoma, This transfer 
has affected the ability of this Division to 
process expeditiously the required writ¬ 
ten examinations on aeronautical knowl¬ 
edge submitted by applicants for private 
or commercial pilot certificates. Since 
such applicants must successfully ac¬ 
complish the prescribed written ex¬ 
amination before taking the flight test, 
any unusual administrative delay in the 
processing of their examinations will 
prevent them from accomplishing the 
required flight test prior to March 16, 
1960. 

In view of the foregoing, it is consid¬ 
ered desirable and necessary, in order to 
avoid inequities arising from adminis¬ 
trative delay, to defer the effective date 
of Amendment 20-12 from March 16, 
1960, to May 15,1960 for those applicants 
for private or commercial pilot certifi¬ 
cates who have successfully accom¬ 
plished prior to March 16, 1960, the writ¬ 
ten examination on aeronautical knowl¬ 
edge required by Part 20 of the Civil Air 
Regulations. In granting such relief, 
the Federal Aviation Agency considers it 
appropriate to promulgate a Special 
Civil Air Regulation. 

Since this special regulation grants re¬ 
lief and imposes no additional burden on 
any person, notice and public procedure 
hereon are unnecessary, and good cause 
exists for making it effective in less 
than 30 days. 

In consideration of the foregoing, the 
Federal Aviation Agency hereby makes 
and promulgates the following Special 
Civil Air Regulation, effective March 16, 
1960: 

1. Civil Air Regulation Amendment 20-12 
(24 F.R. 9362) to Part 20 of the Civil Air 
Regulations to the contrary notwithstand¬ 
ing, the effective date thereof is hereby de¬ 
ferred from March 16, 1960, to May 15, 1960, 
with respect to those applicants for private 
or commercial pilot certificates who have 


successfully accomplished prior to March 16, 
1960, the written examination on aero¬ 
nautical knowledge required by Part 20 of 
the Civil Air Regulations. 

2. This Special Civil Air Regulation shall 
terminate on May 15, 1960, unless sooner su¬ 
perseded or rescinded. 

(Secs. 313(a), 601, 72 Stat. 752, 775, 49 U.S.C. 
1354, 1421) 


Issued in Washington, D.C., on March 
14,1960. 

E. R. Quesada, 
Administrator. 

[F.R. Doc. 60-2420; Filed, Mar. 14, 1960; 
11:08 a.m.J 


Chapter II—Civil Aeronautics Board 

SUBCHAPTER B—ECONOMIC REGULATIONS 

[Reg. ER—296] 

PART 241— UNIFORM SYSTEM OF 
ACCOUNTS AND REPORTS FOR 
CERTIFICATED AIR CARRIERS 

On-Line Airport Activity Data 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C., on the 
9th day of March 1960. 

On October 28, 1959, a notice of pro¬ 
posed rule making was published in the 
Federal Register (24 F.R. 8747) and cir¬ 
culated to the industry. Docket 10942. It 
proposed amendments to Part 241 of the 
Board’s Economic Regulations in respect 
of the reporting of traffic enplanements 
at on-line airports. 

At the present time the board’s ac¬ 
counting and reporting regulations re¬ 
quire that Column 11 of Schedule T-4 of 
CAB Form 41, “Number of Revenue Pas¬ 
senger Originations” shall reflect for 
each on-line airport the total number of 
passengers commencing an on-line jour¬ 
ney in scheduled service, § 241.25. Since 
these regulations were prescribed it has 
been found that there is an increasing 
need for total passenger enplanement 
data as a measurement of the workload 
at on-line airports. Such information 
will assist the Board in the evaluation of 
individual stations relative to costs in¬ 
volved and uses made of the transport 
facilities. It will also be helpful to the 
Federal Aviation Agency in the discharge 
of its functions pertaining to airport 
planning and development. 

The proposed rule provided for the 
continued reporting of revenue passenger 
originations in scheduled services with 
separate additional data on other rev¬ 
enue passenger enplanements, and total 
revenue passenger enplanements, both 
in scheduled and non-scheduled serv¬ 
ices. Comments from several carriers 
opposed this classification on the ground 
that a passenger enplaning after a stop¬ 
over causes a workload impact equal to 
an origination and accordingly the two 
should be grouped together. However, 
the Board finds that the advantages to 
be gained by including stopover pas¬ 
sengers with on-line originations foi 
costing purposes is outweighed by the 
need for having originations stated 
separately as a measurement of tramc 
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generation. Two air carriers objected 
on the ground of the additional work and 
expense involved. The Board believes, 
however, that the need for this additional 
information outweighs these considera¬ 
tions. Moreover, the information should 
be of value to the carriers themselves. 

Other comments suggested the 
identification of total enplanements in 
scheduled service as well as in combined 
scheduled and non-scheduled services in 
lieu of the proposed “other” passenger 
enplanements in both scheduled and 
non-scheduled services. It is believed 
that this substitution would provide the 
Board with adequate information and 
the proposed rule is therefore revised 
accordingly. 

In effectuating this amendment, the 
order of presentation on Schedule T-4 as 
previously proposed has been changed to 
list, from left to right, first the passenger 
enplanements, then the passenger 
originations, and finally the cargo 
originations. 1 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of this amendment and due consider¬ 
ation has been given to all relevant mat¬ 
ter presented. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
§241.25 of Part 241 of the Economic 
Regulations (14 CFR Part 241), effective 
July 1, i960 as follows: 

1. In the text under the heading 
"Schedule T-4, On-Line Airport Activ¬ 
ity Data,” present subparagraphs (i) and 
(j) are deleted and new subparagraphs 
(i), (j), (k) and (1) inserted in lieu 
thereof, to read: 

(i) Column 11 “Passenger Enplanements— 
AH Services—Total Enplanements” shall re¬ 
flect for each on-line airport the total of all 
revenue passengers enplaned, including orig¬ 
inating, stopover, and transfer passengers, in 
scheduled and non-scheduled services. 

(J) Column 12 “Passenger Enplanements— 
Scheduled Service—Total Enplanements” 
shall reflect for each on-line airport the total 
of all revenue passengers enplaned in sched¬ 
uled service, including originating, stopover, 
and transfer passengers. 

(k) Column 13 “Passenger Enplanements— 
scheduled Service—Originations” shall re¬ 
flect for each on-line airport the number of 
revenue passengers commencing an on-line 
journey in scheduled service. (See § 241.03 
Ior further definition.) 

U) Columns 14 through 18 “Mail Express 
nd Freight Originations (Tons)—Scheduled 
rvice” shall reflect for each airport the 
frJ enUe tons of P riorit y» non-priority and 
oreign mail, express and fre i g ht placed in 
h ** sit in scheduled service. Such traffic 
u . h a . 1 be reported only at the airport from 
on . originally dispatched in the carrier’s 
Dnt ^ ons * Fractional tons shall be com- 
Doin? t0 two P laces beyond the decimal 


2 ; Schedule T-4 of CAB Form 41 is 
evtted in conformity with this regulation 
a set forth below as Appendix 1. 


recn?* new forms are made available it is 
in aii ^ tlle total enplanement figures 
Scherh,? ei X ices (Column 11 ) be entered on 
U) in extreme right of column 

serv’ip ft n /r, tlle en ulanements in scheduled 
margin ' C ° lumn 12 ) be entered in the righl 
through the schedule ' and columns 11 
jg & 16 should be renumbered 13 through 


Appendix 1—Ox-Line Revenue Traffic 


Passenger enplanements 


Mail, express, and freight originations (tons) 


All services 

Scheduled service 

Scheduled service 

Total 

Total 


Priority 

Nonpriority 




enplane- 

enplane¬ 

Originations 

U.S. mail 

U.S. mail 

Foreign mail 

Express 

Freight 

ments 

ments 







(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 


(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324. 
Interpret or apply sec. 407(a), 72 Stat. 766; 
49 U.S.C. 1377) 

Note; The reporting requirements con¬ 
tained herein have been approved by the 
Bureau of the Budget in accordance with 
the Federal Reports Act of 1942. 

By the Civil Aeronautics Board. 

[seal] Mabel McCart, 

Acting Secretary . 

[F.R. Doc. 60-2348; Filed, Mar. 14, 1960; 
8:47 a.m.] 


Title 20—EMPLOYEES’BENEFITS 

Chapter III—Bureau of Old-Age and 
Survivors Insurance, Social Security 
Administration, Department of 
Health, Education, and Welfare 

[Regs. No. 4, further amended] 

PART 404—FEDERAL OLD-AGE AND 
SURVIVORS INSURANCE (1950- 

Procedures, Payment of Benefits, and 
Representation of Parties 

Correction 

In F.R. Doc. 60-1729, appearing at 
page 1677 of the issue for Friday, Feb. 
26, 1960, the citation “section 245” in 
§ 404.906(b) should read “section 225”. 


Title 32—NATIONAL DEFENSE 

Chapter I—Office of the Secretary of 
Defense 

SUBCHAPTER C—MILITARY PERSONNEL 

PART 56— MEDICAL CARE FOR DE¬ 
PENDENTS OF MEMBERS OF THE 

UNIFORMED SERVICES 

Miscellaneous Amendments 

The following miscellaneous amend¬ 
ments to this Part 56 have been author¬ 
ized by the Secretary of Defense and the 
Secretary of Health, Education, and 
Welfare. (These changes are to bring 
Part 56 into conformance with the 
change in the title of DD Form 1251 from 
“Medicare Permit” to “Nonavailability 
Statement”.) 

1. Section 56.3-2(e) has been revised* 
to read as follows: 

(e) In lieu of the restrictions de¬ 
scribed in paragraphs (c) and (d) of 
this section, the Secretary of Defense 
may specify a date as of which the re¬ 
strictions described below will be effec¬ 
tive. On and after the specified date, a 
restriction on freedom of choice shall be 


effective as to dependents in the United 
States and Puerto Rico, who are eligible 
for civilian medical care, who reside with 
their sponsors, or in an area to which 
their sponsor is assigned, who require 
care authorized under this Part 56 from 
civilian sources but have not commenced 
receiving such care from civilian sources 
on the aforesaid specified date (or, in the 
case of a maternity patient, whose care 
by her civilian physician on that date 
has not reached the second trimester), 
and who reside in an area where ade¬ 
quate medical facilities of a uniformed 
service are available for such dependents. 
No restriction on freedom of choice will 
be imposed on such dependents residing 
in areas where adequate medical facili¬ 
ties of a uniformed service are not avail¬ 
able. However, in order that the restric¬ 
tion may be appropriately administered, 
each dependent who resides with the 
sponsor, or in an area to which the spon¬ 
sor is assigned, and who requires care 
authorized under this Part 56 from civil¬ 
ian sources but has not commenced re¬ 
ceiving such care from civilian sources 
on the specified date (or, in the case of 
a maternity patient, whose care by her 
civilian physician on that date has not 
reached the second trimester), will be 
required to contact a uniformed services 
installation. For those residing in areas 
where an adequate medical facility of a 
uniformed service is not available, DD 
Form 1251, “Nonavailability Statement”, 1 
authorizing care from civilian sources at 
Government expense, will be issued. 
Such a statement may also be issued to 
a dependent residing with the sponsor, 
or residing in an area to which the 
sponsor is assigned, where adequate 
medical facilities of a uniformed service 
are normally available if it is found that 
the uniformed services medical facility 
involved temporarily lacks capacity to 
care for that dependent. The DD Form 
1251, issued in the manner described 
above, shall be evidence of entitlement 
of the dependent to care authorized 
under this Part 56 from civilian sources 
at Government expense. In determining 
whether a dependent covered under this 
paragraph (e) is residing in an area 
where adequate medical facilities of a 
uniformed service are available, the 
criteria outlined in paragraphs (c) and 
(d) of this section shall apply. Detailed 
procedures concerning the format of the 
DD Form 1251 and the manner in which 
it is to be issued may be set forth in the 
Joint Regulations. Spouses and chil¬ 
dren are considered to be residing with 
their sponsor if they reside in the area 
to which the sponsor is assigned, in the 
area of his permanent duty station, or 


1 Filed as part of the original document. 
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the home port or home yard of a ship, 
even though the sponsor may be tempo¬ 
rarily away, by reason of temporary duty 
with his unit or ship, from the area to 
which he is assigned, the permanent 
duty station or his home port or home 
yard respectively, or by reason of the 
sponsor’s absence on individual tem¬ 
porary duty or temporary additional 
duty order. 

2. Section 56.3-3 (a) has been revised 
to read as follows: 

(a) Any restrictions on freedom of 
choice and the requirement for the DD 
Form 1251 1 described in § 56.3-2 (e) shall 
be waived: 

3. Section 56.3-3(b) has been revised 
to read as follows: 

(b) Additionally, the restrictions ini¬ 
tially imposed by the Secretary of De¬ 
fense on a specified date pursuant to 
§ 56.3-2(e) and the requirement for a 
DD Form 1251 1 described therein shall be 
waived with regard to any eligible de¬ 
pendent who has commenced receiving 
care authorized under this Part 56 from 
civilian sources prior to that specified 
date (except that, for maternity patients, 
care in the second trimester by her 
civilian physician on that date must have 
commenced prior thereto). The de¬ 
pendent involved will be entitled to com¬ 
plete any care which was authorized un¬ 
der this Part 56 prior to the date specified 
by the Secretary of Defense and which 
has been commenced in accordance with 
the preceding sentence. 

4. Section 56.5-5(c) has been revised 
to, read as follows: 

(c) On and after the effective date 
specified by the Secretary of Defense 
pursuant to §56.3-2(e), an eligible de¬ 
pendent who is residing with the sponsor, 
or in the area to which the sponsor is 
assigned, and who has not commenced 
receiving care from civilian sources prior 
to that date (or, in the case of a mater¬ 
nity patient, whose care from her civilian 
physician on that date has not reached 
the second trimester), in addition to 
complying with paragraphs (a) and (b) 
of this section, will be required to present 
a DD Form 1251, “Nonavailability State¬ 
ment”, 1 to the attending physician and 
the hospital, when both are involved, 
and to the appropriate party when only 
one is involved, for attachment to the 
claim form. Sources of civilian care 
other than the hospital or the attending 
physician may, in lieu of attaching a DD 
Form 1251 to the claim form, accept a 
statement from the person signing the 
certification in accordance with para¬ 
graph (a) of this section that a DD 


1 Filed as part of the original document. 
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Form 1251 has been furnished to the 
attending physician (identifying him by 
name) or to the hospital (identifying it 
by name). The DD Form 1251 shall be 
obtained from uniformed services instal¬ 
lations and shall cover only care author¬ 
ized to be obtained from civilian sources 
under this Part 56. A statement by the 
person signing the certification in ac¬ 
cordance with paragraph (a) of this sec¬ 
tion that the patient is not residing with 
the sponsor, or in the area to which the 
sponsor is assigned, may be accepted by 
the source of care unless that source has 
actual knowledge to the contrary. The 
requirement for the DD Form 1251 shall 
be waived in the case of an emergency, 
and in other circumstances outlined in 
§ 56.3-3. A statement from the attend¬ 
ing physician on the claim form that 
the case is an emergency (see 
§ 56.3-3(a) (1)) will be away on a trip 
from the area to which the sponsor is 
assigned will be sufficient to justify an 
exception, unless the source of care has 
actual knowledge to the contrary. 
Where representations are made by the 
source of civilian medical care that it 
was not aware of the requirements con¬ 
tained in this paragraph (c) and that 
it furnished care authorized under this 
Part 56 to a person claiming to be a 
spouse or child eligible for civilian medi¬ 
cal care, and possessing a valid DD Form 
1173, then the matter will be brought to 
the attention of the uniformed service 
concerned for determination whether a 
Nonavailability Statement can be issued. 
If it is determined by the uniformed 
service concerned that the DD Form 1251 
cannot be furnished, then the matter will 
be brought to the attention of the mem¬ 
ber concerned as an unpaid debt. In 
special circumstances, and where the 
source of civilian care shows that collec¬ 
tion has not been possible, then the 
Executive Agent or his designee may 
authorize payment to be made to that 
source, provided the claim covers care 
authorized under this Part 56 and was 
otherwise executed in accordance with 
all requirements except those set forth 
above concerning the Nonavailability 
Statement. 


Maurice W. Roche, 
Administrative Secretary. 

Approved: March 1,1960. 

Frank B. Berry, 

Assistant Secretary of Defense, 

(Health and Medical). 

Approved: February 26,1960. 

Bertha S. Adkins, 

Acting Secretary of Health , 
Education, and Welfare . 

[F.R. Doc. 60-2347; Filed, Mar. 14, 1960; 
8:47 a.m.J 


Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

APPENDIX—PUBLIC LAND ORDERS 

[Public Land Order 2068] 

[Juneau 011168] 

ALASKA 

Reserving Lands for Use of Forest 
Service for Research and Adminis¬ 
trative Purposes 

By virtue of the authority vested in the 
President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

Subject to valid existing rights, the 
following-described public lands in 
Alaska are hereby withdrawn frofh all 
forms of appropriation under the public 
land laws, including the mining and min¬ 
eral leasing laws but not the disposal of 
materials under the act of July 31, 1947 
(61 Stat. 681; 30 U.S.C. 601-604) as 
amended, and reserved for use of the 
Forest Service, Department of Agricul¬ 
ture, for research and administrative 
purposes: 

United States Survey 2391 

Lot P-1; 

Lot P-2. 

Totaling 4.32 acres. 

United States Survey 3404 

Lot 1. 

Totaling 2.09 acres. 

A tract adjacent to United States Sur¬ 
vey 2391 described as follows: 

Beginning at Corner No. 18 of United 
States Survey 2391, thence 

N. 5°45' W., 3.005 chains; 

N. 14°51' W., 5.595 chains; 

S. 49°08' W., 4.35 chains; 

N. 82°30' E., 2.785 chains; 

S. 14°53' E., 3.32 chains; 

S.5°45' E., 3.42 chains; 

N. 57°48' E., 1.115 chains to point of be¬ 
ginning. 

Totaling 1.10 acres. 

The tracts described total in the ag¬ 
gregate 7.51 acres. 

Roger Ernst, 

Assistant Secretary of the Interior. 

March 9, 1960. 

[F.R. Doc. 60-2337; Filed, Mar. 14, I960; 

8:47 a.m.] 







Proposed Rule Making 


DEPARTMENT OF AGRICULTURE 


Agricultural Marketing Service 
[ 7 CFR Part 903 ] 


[Docket No. AO-10-A24] 


MILK IN ST. LOUIS, MISSOURI, 
MARKETING AREA 

Notice of Recommended Decision and 
Opportunity To File Written Excep¬ 
tions to Proposed Amendments to 
Tentative Marketing Agreement 
and to Order 


Pursuant to the provisions of. the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601 et seq.), 
and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of the filing with the Hearing 
Clerk of this recommended decision of 
the Deputy Administrator, Agricultural 
Marketing Service, United States De¬ 
partment of Agriculture, with respect to 
proposed amendments to the tentative 
marketing agreement, and order regu¬ 
lating the handling of milk in the St. 
Louis, Missouri, marketing area. In¬ 
terested parties may file written excep¬ 
tions to this decision with the Hearing 
Clerk, United States Department of 
Agriculture, Washington, D.C., not later 
than the close of business the 5th day 
after publication of this decision in 
the Federal Register. The exceptions 
should be filed in quadruplicate. 

Preliminary statement . The hearing 
on the record of which the proposed 
amendments, as hereinafter set forth, 
to the tentative marketing agreement 
and to the order, were formulated, was 
conducted at St. Louis, Missouri, on Jan¬ 
uary 18,19, 20, 25, and 26, 1960 pursuant 
to notice thereof which was issued De¬ 
cember 23, 1959 (24 F.R. 10908). 

T ^ e material issues on the record of 
tne hearing relate to: 

L Expansion of the marketing area; 
tj Q .^ l 0 ( lifi ca ti 0n of the scope of regula- 


cno the Provisions with re- 

pect to classification, transfer, and allo¬ 
cation; 

I Enlargement of the surplus market¬ 
's area; 

4‘Sj" C1 *‘“ 1 Pr ‘“ 

• Revision of the Class II price; 
k^tion adjustments to handlers 

and Producers; 

e htials 1 * 0ViSi0n for direct “ deliver y differ- 

re?nn^°? ification of the provisions with 
aspect to unpriced milk; 

mcemt doption of a different seasonal 
ul centive plan; 

opera ? evislon the payments to co- 

native associations; and 


12. Administrative changes. 

Producers requested that issues num¬ 
bered 5, 6, and 10 be considered sepa¬ 
rately so that any amendment action 
which might be taken could be made 
effective by April 1, 1960. A handler fur¬ 
ther requested that issue number 4 be 
considered as promptly as possible. Ac¬ 
cordingly an earlier date was set for the 
filing of briefs on these issues than on 
the remaining issues. These four issues 
will be considered herein and consider¬ 
ation of the other material issues of rec¬ 
ord will be deferred. 

Findings and conclusions. The follow¬ 
ing findings and conclusions on material 
issues numbered 4, 5, 6, and 10 are based 
on evidence presented at the hearing and 
the record thereof: 

(4) Classification of milk transferred 
or diverted to nonpool plants. The order 
should be amended to include the county 
of Fulton, in the State of Arkansas, as 
part of the geographic area beyond which 
transfers of milk and cream are auto¬ 
matically considered as Class I. 

Determining the limits of a surplus 
disposal area is basically a problem of 
administrative convenience in verifying 
the utilization of reserve supplies. 

The proponent handler has the oppor¬ 
tunity to market his reserve milk for 
manufacturing purposes beyond the area 
as defined in the order at the present 
time. It appears appropriate to include 
Fulton County, Arkansas, in the area 
since it is administratively feasible to 
verify utilization at plants located in 
this county. 

(5) Class I price. The Class I price for 
St. Louis should be announced at the 
30-40 mile zone, it should be established 
at a fixed differential of 34 cents over the 
Chicago 55-70 mile zone Class I price, 
it should be 16 cents higher at plants 
located within 30 miles of the City Hall 
in St. Louis (hereinafter referred to as 
the “city zone”), and it should continue 
to be subject to a local supply-demand 
adjustment. 

The elimination of location adjust¬ 
ments to handlers and producers at 
plant in the 0-10, 10-20 and 20-30 mile 
zones is covered by a suspension of a por¬ 
tion of §§ 903.52 and 903.82 of the order. 
The other changes in the location ad¬ 
justments are strictly procedural and 
do not affect the relative prices paid for 
milk as between plants at varying dis¬ 
tances from the City Hall in St. Louis. 
This follows from the fact that prices 
at city zone plants are already 16 cents 
higher than at plants located in the 30- 
40 mile zone and those prevailing in more 
distant zones are also lower than those at 
the 30-40 mile zone by one cent per 10 
miles. 

Adoption of a fixed relationship be¬ 
tween the St. Louis and Chicago Class I 
prices will serve two major functions. It 
will keep the annual level of the St. Louis 
price in more appropriate relationship to 


the prices of alternative supplies in the 
Chicago and Iowa markets. It will also 
provide a closer seasonal alignment of 
these prices. 

With respect to seasonality, the present 
St. Louis Class I differentials are 70 
cents in the flush production months of 
April, May and June, $1.45 in the short 
months of September, October and No¬ 
vember and $1.15 in the six intermediate 
months. In Chicago, the Class I differ¬ 
entials are 70 cents in the flush months 
of March through June, $1.10 in the 
months of August through November and 
90 cents in the four intermediate months. 
The result is that St. Louis Class I prices 
are lowest in relation to Chicago (and to 
most of the Iowa markets since they re¬ 
flect the Chicago Class I price) during 
the flush months and highest during the 
shortage months. This unduly en¬ 
courages St. Louis handlers to buy short 
from local producers and to depend upon 
Chicago and Iowa markets for supple¬ 
mental supplies in the fall months. 

The appropriate level of the St. Louis 
Class I price in relation to Chicago can 
be estimated by two major lines of 
evidence. One is the historical record of 
the Class I prices in St. Louis and the 
level of supplies in relation to Class I 
sales resulting therefrom. The other is 
the price at which alternative supplies 
from other areas might be made 
available. 

In 1959 r the St. Louis city zone price 
averaged $4.31 per hundredweight. This 
was comprised of a basic formula of 
$3.04, stated differential of $1.11, and 
supply-demand adjustment of 17 cents. 
It also averaged 63 cents over Chicago, 
ranging from 41 cents over in*April to 83 
cents over in October. In 1958, it aver¬ 
aged $4.30, comprised of a basic formula 
of $3.02, the stated differential of $1.11, 
and a supply-demand adjustment of 17 
cents. It also averaged 58 cents over 
Chicago, ranging from 30 cents over in 
June to 81 cents over in October. Dur¬ 
ing the calendar year 1958, the supply of 
producer milk in the St. Louis market 
averaged only 116 percent of the gross 
Class I sales by pooled handlers. The 
percentage ranged from a high of 147 
in June to a low of 97 percent in October. 
In 1959, the calendar year average was 
120 percent and the range was from 148 
in May to a low of 104 in October. 

Alternative sources of supply are a par¬ 
ticularly important determinant of the 
appropriate level of the St. Louis Class I 
price. In 1959, purchases of approved 
milk, skim milk, and cream from outside 
the regular St. Louis supply area totaled 
37 million pounds and were equal to 5.4 
percent of the quantity of milk received 
from local producers. These receipts in¬ 
clude sales on routes in the area by han¬ 
dlers operating nonpool plants but most 
of this milk was obtained in bulk form by 
pool plant operators. In 1958, 39 million 
pounds were so obtained and were equal 
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to 5.8 percent of the quantity of producer 
milk. 

In 1959, the Waterloo, Iowa, market 
was the principal source of supplemental 
milk. Waterloo is 356 miles from St. 
Louis and hauling costs range from 48 
to 53 cents per hundredweight, depending 
upon regularity and volume. The Class 
I price at Waterloo is 15 cents over the 
Chicago Class I price and this plus the 
transportation costs would result in a 
cost for milk delivered to St. Louis city 
plants ranging from 63 to 68 cents per 
hundredweight over the Chicago Class I 
price. In addition, plant handling 
charges probably would be involved, but 
it is not clear whether these would be 
more or less than the bulk tank premium 
and the country station charges which 
prevail in the St. Louis market. 

In 1958 considerable quantities of milk 
were received from the Cedar Rapids, 
Iowa market. This is 289 miles distant, 
with transportation costs for a compar¬ 
able distance ranging from 44 to 47 cents. 
The Class I price is also set at Chicago 
plus 15 cents, yielding a St. Louis equiva¬ 
lent of 59 to 62 cents over the Chicago 
Class I price. Milk can also be obtained 
from Chicago pool plants located in Wis¬ 
consin, but handling charges on such 
milk have commonly been so much 
higher than from the Iowa points that 
only comparatively small quantities have 
been obtained from them in recent years. 

It is also conceivable that handlers op¬ 
erating distributing plants subject to 
other Federal orders might develop route 
sales in the St. Louis market. For plants 
subject to the Waterloo or Cedar Rapids 
orders the above price comparisons would 
be appropriate with adjustment for the 
fact that the milk would be transported 
in bottled form rather than in bulk 
tankers. It would be expected, therefore, 
that transportation costs would be some¬ 
what higher than those quoted. Chicago 
is another possible source of such com¬ 
petition. Chicago city plants are lo¬ 
cated 295 to 300 miles from St. Louis and 
the minimum cost of record for hauling 
bulk milk for such comparable distance 
would range from 42-45 cents per hun¬ 
dredweight and would be somewhat 
higher for packaged milk. The Chicago 
Class I price at city zone plants is 4 cents 
above the 55-70 mile zone price. This 
amount, added to the transportation cost 
would equal a margin of 46 to 49 cents at 
St. Louis. 

It is clear from the above intermar¬ 
ket price comparisons that a stated dif¬ 
ferential of 50 cents over the Chicago 
55-70 mile zone price as proposed by 
producers is a conservative estimate of 
the appropriate differential which should 
exist over any extended period of time. 
4They also proposed a direct-delivery 
differential, consideration of which has 
been deferred to a subsequent decision.) 
It is also clear that the Chicago and 
related Iowa markets constitute such 
an important influence on the St. Louis 
price that any changes in these prices 
should be reflected by corresponding 
changes in the St. Louis Class I price. 

An active, independent, supply-de¬ 
mand factor should continue to be used 
to adjust the St. Louis v Class I price. 
The stated differential over the Chicago 
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Class I price has been established at the 
level proposed by producers and reflects 
as closely as possible the transportation 
costs and other factors affecting the 
supply and demand for milk in the two 
markets. However, it is not possible to 
predict intermarket relationships accu¬ 
rately in all respects and these condi¬ 
tions are subject to change. An inde¬ 
pendent supply-demand adjustment in 
St. Louis will operate to reduce the Class 
I price if the stated differential of 34 
cents over Chicago at the 30-40 mile zone 
proves unduly attractive to either pro¬ 
ducers or plant operators in the Chi¬ 
cago or Iowa markets or if it stimulates 
increased supplies on the part of the 
present St. Louis shippers. On the other 
hand, to the extent that supplies in St. 
Louis continue below normal in relation 
to Class I sales, the supply-demand ad¬ 
justment will act to raise the St. Louis 
price. 

The annual average normal supply- 
demand relationship should be raised 
from the present level, which provides 
for producer receipts equal to 125 per¬ 
cent of the Class I sales, to 130 percent 
in order to reflect a more nearly ade¬ 
quate supply of producer milk. As noted 
above, supplies became more nearly ade¬ 
quate in 1959 than they had been in 
1958. However, they were still equal 
to only 104 percent of Class I sales in 
October and the market had to rely 
extensively on supplemental sources to 
fill Class I requirements. 

Changing the St. Louis Class I price 
at the city zone to Chicago plus 50 cents 
and raising the supply-demand standard 
to 130 percent represents an increase of 
12 cents per hundredweight from the 
present Class I formula, assuming that 
the Chicago supply-demand adjustment 
remains at its present level of minus 24 
cents. The St. Louis basic formula price 
averaged 3 cents over the Chicago basic 
formula in 1959 and the stated differ¬ 
ential was 21 cents over. Thus, the St. 
Louis Class I price, exclusive of supply- 
demand, is currently 48 cents over 
Chicago, as compared with the 50 cents 
provided herein. Raising the supply- 
demand standard by 5 points is equiva¬ 
lent to a 10-cent increase over the prices 
which would prevail under the present 
order. (Any increase in the Chicago 
Class I price would also be reflected in St. 
Louis under the revised price provisions.) 

The fact that supplies have increased 
in the St. Louis market at Class I prices 
averaging $4.31 in 1959 and $4.30 in 
1958 suggests the possibility that a full 
supply might be achieved without amend¬ 
ment action, at the lower prices which 
would then prevail. 

One test of this possibility is provided 
by historical experience. The last time 
the annual average market supply 
reached 125 percent of Class I sales was 
in 1956. This was fully reflected in the 
supply-demand adjustment and Class I 
price for 1957. In that year that Class I 
price averaged $4.26 per hundredweight. 
It was comprised of a basic formula of 
$3.14, stated differential of $1.11, and 
supply-demand adjustment of plus one 
cent. It averaged 40 cents over the 
Chicago Class I price. At these price re¬ 
lationships the St. Louis market failed 


to maintain the same level of supply in 
relation to Class I sales. In fact, the 
total quantity of producer milk was 11 
million pounds (1.6 percent) less in 1958 
than 1957 while gross Class I sales by 
pooled handlers increased by 18 million 
pounds (3.2 percent). It is recognized 
that production and marketing condi¬ 
tions in 1960 are not entirely analogous 
to those which prevailed in 1957, but this 
is the closest available historical 
comparison. 

A second test of the possibility of 
achieving an adequate supply without 
amending the Class I price is to assess 
prospective conditions in the next few 
months. In the absence of price action, 
there is every prospect that the St. Louis 
market would have to continue to import 
milk at prices substantially higher than 
the local Class I price. Official notice is 
taken that the ratio of producer receipts 
to gross Class I sales was 115 percent for 
the month of January 1960. On the basis 
of the average seasonal variation during 
the years 1957, 1958, and 1959, the Jan¬ 
uary utilization was at an annual rate of 
128 percent. As soon as this 3-point 
“excess’* is fully reflected in the 12- 
month supply-demand factor, the St. 
Louis Class I price at city plants would be 
only 44 cents over Chicago. The utiliza¬ 
tion percentage in October, the month of 
lowest production, would approximate 
108 percent and this would still be in¬ 
adequate for peak day bottling require¬ 
ments. The necessary supplemental 
milk would be more costly, delivered to 
St. Louis, than local Class I milk since 50 
cents represents the minimum cost of al¬ 
ternative supplies. 

It is concluded that a standard of 130 
percent will result in prices which are 
more likely to achieve an adequate supply 
of regular producer milk and be in more 
appropriate relationship to prices in 
competing markets than the prices re¬ 
sulting from the present standard of 125. 
If only the usual seasonal changes in 
utilization occurred during the re¬ 
mainder of 1960 the St. Louis supply- 
demand adjustment would average plus 
4 cents and the St. Louis Class I price at 
city plants would average 54 cents over 
Chicago. If the Chicago basic formula 
price continued to average $3.01, as it did 
in 1958 and 1959 and the supply-demand 
adjustment remained at the limit of 
minus 24 cents, the St. Louis Class I price 
would average $4.21, as compared with 
$4.31 in 1959 and $4.30 in 1958. 

6. Class II price. The Class H price 
should be increased by 6 cents per hun¬ 
dredweight in the months of August 
through February. 

Under the present order, the Class II 
price is the basic formula price less the 
6 cents for the months of August through 
February and a butter powder formula 
price in the flush production months of 
March through July. The simple average 
of the monthly Class II prices was $2.92 
in 1959 and $2.90 in 1958. 

The present Class n price is low in re¬ 
lation to other available measures of the 
value of milk for manufacturing pur¬ 
poses. The annual average price paid to 
farmers for 3.5 percent milk at the 12 
plants in Wisconsin and Michigan which 
comprise the “Midwest condenseries 
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was $3.02 in 1959 and $3.01 in 1958. Also, 
manufacturing plants in the St. Louis 
milkshed area have been paying sub¬ 
stantial premiums for quality and 
quantity for many months. Premiums 
of 15 cents to shippers who cool their 
milk by mechanical refrigeration and 25 
cents for shippers supplying specified 
volumes are common. 

It is appropriate to increase the Class 
II price in the months of August through 
February. Class II volumes are season¬ 
ally lowest in these months; in 1959 only 
40 percent of the total Class II volume 
was marketed in these seven months and 
in 1958 only 37 percent. In months 
when the volume of Class II milk is low, 
a greater proportion could be expected 
to be utilized for cottage cheese, ice 
cream and similar comparatively high 
valued uses as compared with the flush 
production months when substantial 
Quantities are commonly manufactured 
into hard cheese, butter and nonfat dry 
milk. 

10. The order should be amended to 
provide for a fall production incentive 
plan commonly known as the “Louisville 

plan”. 


Alignment of Class I prices with those 
of the Chicago market, as provided else¬ 
where in these findings, has the effect of 
reducing the seasonal differences in St. 
Louis Class I prices compared to those 
presently provided for in the order. 
This reduction in the seasonality of the 
Class I price should be offset by a Louis¬ 
ville plan in order to retain approxi¬ 
mately as much incentive to level pro¬ 
duction as is provided by the present 
order. 


The plan should provide for a reduc¬ 
tion of 10 cents per hundredweight in 
computing the uniform price during each 
y the months of April, May, June and 
July. Data of the record show that the 
ratio of producer receipts to Class I 
sales during the months of May and June 
and July were the highest of the year 
1958 and 1959 » being 136, 147 and 
H 0 percent in 1958 and 148, 143 and 140 
Percent for the same months respec- 
ively, during 1959. Supplies of producer 
milk relative to Class I sales have also 
X ea ? ed durin £ the month of April 
om 1958 to 1959. These ratios were 

lift 06114 in 1958 and 123 P^cent in 
A somewhat higher rate of take _ off 
mnnf^° Posed t° a PPly for only the three- 
X th period of A P ri l> M ay and June, 
ra7 e L er ; ¥ a PPears likely that a greater 
1a ^ e "°ff than the amount pro- 
Drirpo * erein cou l d result in the blend 
zor»P<f u • P roduce rs in the more distant 
werp n • J 1 ? below the blend prices which 
PeriiJi * in these zon es during the same 
prinp? 1958 and 1959. These blend 
of nr in Were a lready close to the level 
, paid by ungraded manufactur- 
It X1 ^ e ^ s 111 these distant zones. 
centivp a l also Proposed that the fall in- 
four-n,^ merits be disbursed over the 
tober \T nth peri od of September, Oc- 
; t>L N °7 ember and December, 
of Dmrf record ^dicates that the ratio 
lowest ^ Cer receipts to Class I sales was 
I becemhf Uring °ctober, November and 
ratios r of 1958 and 1959 - These 
ere 97, 99 and 98 percent during 
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1958 and 104, 109 and 110 percent, re¬ 
spectively, during 1959. September on 
the other hand was 108 percent in 1958 
and 117 percent in 1959. It appears 
more appropriate, therefore, to provide 
for an increase in the uniform price dur¬ 
ing each of the months of October, No¬ 
vember and December by an amount 
equal to one-third of such monies de¬ 
ducted during the four-month take-off 
period. Disbursement of the fall incen¬ 
tive fund during a three-month period 
will also provide a greater monetary in¬ 
centive than would result from a four- 
month disbursement. 

A further variation of the Louisville 
plan entitled “A Uniform Production In¬ 
centive Plan” was also considered at the 
hearing. It involved establishing rates 
of payback ranging from zero in the 
case of producers whose daily deliveries 
in the payback months were below 70 
percent of their deliveries in the takeout 
months, to a maximum payback to those 
producers whose payback deliveries were 
equal to or above their takeout deliveries. 
Determination of an individual pro¬ 
ducer’s fall incentive payment under this 
method requires rather complicated cate¬ 
gorizing of producers and other deter¬ 
minations prior to payment. 

One deficiency in the proposal is that 
not all producers would receive the same 
reward for making some improvement 
in the seasonality of their production. 
For example, those who brought their 
fall production up from 50 percent of 
the flush season average to 69 percent 
would still be in the category which re¬ 
ceives no portion of the fall payback. 

The success of any fall incentive plan 
is related to the degree of producer 
knowledge and acceptance of its opera¬ 
tion. Since the “Uniform Production 
Incentive Plan” was not supported by 
two cooperatives representing the great 
majority of shippers serving the market, 
it is concluded that such an incentive 
payment plan should not be adopted at 
this time. 

Rulings on proposed findings and con - 
elusions. Briefs and proposed findings 
and conclusions were filed on behalf of 
certain interested parties in the market. 
These briefs, proposed findings and con¬ 
clusions and the evidence in the record 
were considered in making the findings 
and conclusions set forth above. To the 
extent that the suggested findings and 
conclusions filed by interested parties 
are inconsistent with the findings and 
conclusions set forth herein, the requests 
to make such findings or reach such con¬ 
clusion are denied for the reasons pre¬ 
viously stated in this decision. 

General findings. The findings and 
determinations hereinafter set forth are 
supplementary and in addition to the 
findings and determinations previously 
made in connection with the issuance of 
the aforesaid order and of the previously 
issued amendments thereto; and all of 
said previous findings and determina¬ 
tions are hereby ratified and affirmed, 
except insofar as such findings and de¬ 
terminations may be in conflict with the 
findings and determinations set forth 
herein. 

(a) The tentative marketing agree¬ 
ment and the order, as hereby proposed 


to be amended, and all of the terms and 
conditions thereof, will tend to effectu¬ 
ate the declared policy of the Act; 

(b) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
Act are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the 
minimum prices specified in the proposed 
marketing agreement and the order, as 
hereby proposed to be amended, are such 
prices as will reflect the aforesaid fac¬ 
tors, insure a sufficient quantity of pure 
and wholesome milk, and be in the public 
interest; and 

(c) The tentative marketing agree¬ 
ment and the order, as hereby proposed 
to be amended, will regulate the handling 
of milk in the same manner as, and will 
be applicable only to persons in the re¬ 
spective classes of industrial and com¬ 
mercial activity specified in, a marketing 
agreement upon which a hearing has 
been held. 

Recommended marketing agreement 
and order amending the order. The fol¬ 
lowing order amending the order regu¬ 
lating the handling of milk in the St. 
Louis, Missouri, marketing area is rec¬ 
ommended as the detailed and appro¬ 
priate means by which the foregoing 
conclusions may be carried out. The 
recommended marketing agreement is 
not included in this decision because the 
regulatory provisions thereof would be 
the same as those contained in the order, 
as hereby proposed to be amended: 

1. Delete § 903.43(c) (2) and substi¬ 
tute therefor the following: 

(2) The transferee-plant is located 
within 110 airline miles from the City 
Hall in St. Louis, Missouri, or in the 
State of Missouri south of the Missouri 
River, or in the county of Fulton in the 
State of Arkansas, and the handler 
claims Class II on the basis of a utili¬ 
zation mutually indicated in writing to 
the market administrator by both the 
handler and the operator of the trans¬ 
feree-plant on or before the 7th day after 
the end of the delivery period within 
which such transaction occurred; 

2. Revise § 903.51(a) to read as fol¬ 
lows: 

(a) Class I milk price. The Class I 
price at plants located more than 30 but 
not more than 40 airline miles from the 
City Hall in St. Louis shall be equal to 
the price for Class I milk established un¬ 
der Federal Order No. 41, as amended, 
regulating the handling of milk in the 
Chicago, Illinois, marketing area, plus 
34 cents, and plus or minus the amounts 
provided in subparagraphs (1) and (2) 
of this paragraph. 

(1) If the utilization percentage cal¬ 
culated pursuant to subparagraph (2) 
of this paragraph exceeds 130 subtracts, 
or if it is less than 130 add, an amount 
calculated by multiplying the difference 
between such percentage and 130 by 2 
cents. 

(2) For each month calculate a utili¬ 
zation percentage by (i) dividing the net 
pounds of Class I milk disposed of from 
all pool plants (except non-Grade A milk 
disposed of outside the marketing area 
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and allocated to other source milk) plus 
the Class I milk disposed of in the mar¬ 
keting area from nonpool plants, all 
for the 12-month period ending with the 
beginning of the preceding month, into 
the total pounds of producer milk during 
such 12-month period, (ii) multiplying 
by 100, (iii) adding or subtracting, re¬ 
spectively, any amount by which such 
result is greater or less than a compa¬ 
rable 12-month utilization percentage as 
computed for the third month preceding, 
and (iv) rounding the resultant figure to 
the nearest whole percent. 

The Class I price at plants located 30 
airline miles or less from the City Hall 
shall be 16 cents more than the Class I 
price specified above. 

3. In § 903.51(b) revise the first sen¬ 
tence to read as follows: “For the months 
of August through February, the Class n 
milk price shall be the basic formula 
price.” 

4. In § 903.71 renumber present para¬ 
graphs (b) to (e), (c) to (f), (d) to (g), 
(e) to (h) and (f) to (i) and add new 
paragraphs (b), (c), (d) and (j) to read 
as follows: 

(b) For each of the months of April, 
May, June and July subtract an amount 
equal to 10 cents per hundredweight on 
the total amount of producer milk in¬ 
cluded in these computations, to be re¬ 
tained in the producer-settlement fund 
and disbursed according to the provi¬ 
sions of paragraph (c) of this section; 

(c) Add during each of the months of 
October, November and December one- 
third of the total amount subtracted pur¬ 
suant to paragraph (b) of this section; 

(d) Subtract an amount computed by 
multiplying the total hundredweight of 
milk received at plants located 30 air¬ 
line miles or less from the City Hall in St. 
Louis, Missouri, by 16 cents. 

(j) The uniform price at plants lo¬ 
cated 30 airline miles or less from the 
City Hall in St. Louis, Missouri, shall be 
16 cents more than the price specified in 
paragraph (i) of this section. 

5. In § 903.71 delete the phrase “f.o.b. 
marketing area” and the phrase “f.o.b. 
the marketing area” and substitute 
therefor the phrase “at plants located 
more than 30 but not more than 40 air¬ 
line miles from the City Hall in St. Louis”. 

Issued at Washington, D.C., this 10th 
day of March 1960. 

Roy W. Lennartson, 

Deputy Administrator. 

IF. R. Doc. 60-2352; Filed, Mar. 14, 1960; 

8:48 a.m.] 


[ 7 CFR Part 921 1 

[Docket No. AO-222-A10] 

MILK IN OZARKS MARKETING AREA 

Notice of Recommended Decision and 
Opportunity To File Written Excep¬ 
tions to Proposed Amendments to 
Tentatiye Marketing Agreement 
and to Order 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U.S.C. 601 et seq.). 


and the applicable rules of practice and 
procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), notice is hereby 
given of the filing with the Hearing 
Clerk of this recommended decision of 
the Deputy Administrator, Agricultural 
Marketing Service, United States De¬ 
partment of Agriculture, with respect to 
proposed amendments to the tentative 
marketing agreement, and order regulat¬ 
ing the handling of milk in the Ozarks 
marketing area. Interested parties may 
file written exceptions to this decision 
with the Hearing Clerk, United States 
Department of Agriculture, Washington, 
D.C., not later than the close of business 
the 5th day after publication of this de¬ 
cision in the Federal Register. The ex¬ 
ceptions should be filed in quadruplicate. 

Preliminary statement . The hearing 
on the record of which the proposed 
amendments, as hereinafter set forth, 
to the tentative marketing agreement 
and to the order, were formulated, was 
conducted at Springfield, Missouri, on 
January 21, 1960, pursuant to notice 
thereof which was issued December 23, 
1959 (24F.R. 10911). 

The material issues on the record of 
the hearing relate to: 

1. Changing the level of the Class I 
price; 

2. Changing the level of the Class II 
price; and 

3. Providing a level production incen¬ 
tive plan. 

Findings and conclusions. The follow¬ 
ing findings and conclusions on the ma¬ 
terial issues are based on evidence pre¬ 
sented at the hearing and the record 
thereof: 

1. Class I price. The Ozarks Class I 
price should be four cents per hundred¬ 
weight less than the St. Louis Class I 
price at the 30-40 mile zone in the 
months of April, May, and June and 11 
cents less in the other months of the 
year. 

The milksheds for the two markets 
overlap almost completely except in the 
Northwest Arkansas territory. There is 
also some direct competition between 
handlers regulated under the two orders 
but this is much less extensive. As long 
as the milksheds continue to overlap 
there will be a strong tendency for the 
blend prices in the two markets to be 
equal. The forces at work to equalize 
blends include the ability of individual 
producers to shift to the market with the 
higher blend price, the incentive for 
plant operators to shift to the market 
with the higher blend price in order to 
attract production, and the natural de¬ 
sire of the cooperative with producers 
and plants in both markets to maximize 
its returns to members by shifting pro¬ 
ducers from the lower price into the 
higher price market and by making out- 
of-area sales from the lower price mar¬ 
ket. It is concluded that these blend 
equalizing forces are so strong that any 
attempt to raise Ozarks Class I prices 
significantly in relation to the St. Louis 
Class I price would be very promptly off¬ 
set by shifts of supplies and sales. Blend 
prices would be equal in the two markets 
but the Ozarks market would have a 
larger supply in relation to Class I sales 


and St. Louis a lower supply than 
previously. 

Considerable attention was given to the 
geography of Class I price relationships. 
It was emphasized that over a large por¬ 
tion of the United States Class I prices 
increase in proportion to the distance 
and cost of transporting milk from 
Chicago. However, it must be recog¬ 
nized that that portion of the St. Louis 
milk supply which is obtained from 
Southwest Missouri has only the same 
value at St. Louis as milk delivered there 
from any other source. Also, of course, 
the hauler must be paid for bringing the 
milk from Southwest Missouri to the cen¬ 
tral market and the result is that at 
Southwest Missouri locations the milk is 
worth only the St. Louis price less trans¬ 
portation costs. The claimed relation¬ 
ship of Class I prices to Chicago is true 
in only very general terms; in fact, it is 
more nearly a limit on Class I prices 
since if local prices exceed Chicago prices 
plus freight by a significant amount for 
extended periods of time, there will be a 
tendency for local dealers to seek sup¬ 
plies from Chicago or adjacent markets 
rather than from the local farmers. It 
should also be recognized that the prices 
paid to producers delivering milk to 
Chicago pool plants located east, south, 
and west of Chicago as well as north of 
the city are paid the Chicago blend less 
transportation. Also, it should be recog¬ 
nized that manufacturing milk continues 
to be produced at approximately the 
same prices as prevail in Wisconsin, in 
the Ozarks, in certain regions in the 
Rocky Mountains and in Pacific Coast 
States. In such regions, Grade A milk 
can also be produced at no greater mar¬ 
gin over manufacturing returns than 
prevailed in Chicago and Ozarks 
milksheds. 

For many years the Ozarks Class I 
price has been equal to the St. Louis 
30-40 mile price less 11 cents in all 
months except April, May, and June. In 
April, May, and June, the Ozarks price 
has been the basic formula price plus 
63 cents compared with the St. Louis 
Class I price in the 30-40 mile zone of a 
similar basic formula price plus 54 cents 
plus or minus a supply-demand adjust¬ 
ment. In April, May, and June 1959, the 
St. Louis Class I price averaged $3.70 
(including a supply-demand adjustment 
of plus 21 cents) and the Ozarks Class I 
price $3.57 while the respective blends 
were $3.44 and $3.24. In April, May, and 
June 1958, the St. Louis Class I price at 
the 30-40 mile zone averaged $3.65 (in¬ 
cluding an average supply-demand ad¬ 
justment of plus 11 cents) and the 
Ozarks $3.63, while the respective blend 
prices were $3.43 in St. Louis and $3.24 
in Ozarks. It will be noted that in 1959 
the Ozarks blend was only seven cents 
lower in relation to St. Louis than the 
Class I price as compared with a 17 -cent 
difference in 1958. 

It is concluded, therefore, that the 
Ozarks Class I price should be directly 
related to the St. Louis Class I price m 
April, May and June as well as in the 
other months of the year. Any remain¬ 
ing difference in blend prices will then 
tend to attract milk from the best sup¬ 
plied market to the one where sup¬ 
plies are lowest in relation to Class X 
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sales. The differential of 11 cents in 
the months of July through March will 
continue to reflect the cost of transpor¬ 
tation from plants in the 140-150 mile 
zone to St. Louis. The differential of 
four cents in the months of April, May, 
and June will bring the Ozarks Class I 
price more nearly to the St. Louis level 
than it was in 1959 and will approxi¬ 
mately equalize the blends if supplies and 
sales relationships in the two markets 
remain the same as they were in 1959. 

There was no proposal in the notice of 
hearing or consideration at the hearing 
to any change in the present zone dif¬ 
ferential relationship between the Class 
I and blend prices in the Northwest 
Arkansas counties with those prevailing 
in the remainder of the Ozarks area. 
Accordingly, no change in such relation¬ 
ship is recommended herein. 

2. Class II price. The Ozarks Class n 
price should be increased by six cents 
per hundredweight during each of the 
months of March through July. This 
can be achieved by reducing the make 
allowance provided in the Class II but¬ 
ter-powder formula computation during 
these months from 81 cents to 75 cents. 

Under the present order the Class II 
price during the period March through 
July is computed by a butter-powder 
formula minus an 81-cent make allow¬ 
ance. Prices so computed during this 
period appear to have been substantially 
lower than other available measures of 
the value of milk for manufacturing 
Purposes. 

Local manufacturing plants have in 
recent years paid premiums for mechani¬ 
cally cooled milk in the amount of 15 
cents per hundredweight and production 
or volume premiums of 25 cents per hun¬ 
dredweight for substantial quantities of 
ungraded milk on a year round basis. 
The Producers Creamery Company, a co¬ 
operative association which carries on 
extensive manufacturing operations for 
surplus Grade A and for manufacturing 
grade milk in this area, testified that its 
Premium payments based on the volume 
of milk eligible for such payments, av¬ 
eraged 14 to 15 cents per hundredweight. 
It was stated that this experience was 
similar to that of other plants in this 
area. 

Evidence presented indicated that if 
15 cents is added to the posted pay prices 
the local condenseries, their actual 
Prices paid during the months of March 
July of 1959 averaged from 
^•91 to $3.01 on the basis of 3.5 percent 
utterfat content. The present order 
lass ii price at 3.5 percent butterfat 
I $2.74 per hundredweight dur- 

ng the same months of 1959. The aver- 
so difference, therefore, ranged from 
tha 27 cents P er hundredweight over 
th! presen t order Class II price. During 
noi entire year of 1959 the average an- 
pay Price of various local con- 
to 4 e ^ ies plus 15 cents ranged from $2.95 
cpm u Per hundredweight on a 3.5 per- 
*ith ba sis. The Class II price 

woiii* u chan se recommended herein 
on no c ave averaged $2.98 during 1959 
On 5 Percent butterfat basis. 

I Crp<f>!! ating experience of the Producers 
I cent Com P an y indicated that a 75- 
I to e allow ance has been sufficient 
| et the cost of processing and ship¬ 


ping butter and powder in a reasonably 
efficient plant. 

In these circumstances, it appears ap¬ 
propriate to provide for the proposed in¬ 
crease in Class II prices during the 
months when the butter-powder formula 
is used. This increase will bring order 
prices for surplus Grade A milk more in 
line with the actual prices being paid 
for ungraded milk by local manufactur¬ 
ing plants during these months. 

3. Seasonal incentive plan. The order 
should be amended to provide for a fall 
production incentive plan commonly 
known as the “Louisville Plan”. 

Certain Class I pricing provisions rec¬ 
ommended for the St. Louis Federal 
Order No. 3 and other modifications to 
the Ozarks Class I price, as provided 
elsewhere in these findings, will have the 
effect of reducing the seasonality of the 
Class I differentials as presently pro¬ 
vided for in the order. Reduction in the 
seasonality of the Class I prices should 
be offset by a Louisville Plan in order 
to retain approximately as much incen¬ 
tive to level production as is provided in 
the present order. 

There is considerable overlapping of 
the St. Louis and Ozarks milksheds in 
the, southwestern portion of the State of 
Missouri. For this reason, the fall pro¬ 
duction incentive plan as proposed for 
the Ozarks market should be identical 
in its provisions as the fall incentive plan 
recommended for the St. Louis market. 
Dissimilar provisions could result in un¬ 
economic shifting of producers and dis¬ 
orderly marketing conditions. 

The plan should provide for a deduc¬ 
tion of 10 cents per himdredweight in 
computing the uniform price during each 
of the months of April, May, June, and 
July. Data of record indicate that the 
ratio of producer receipts to Class I 
sales was highest during these months 
being 154, 188, 186, and 185 percent dur¬ 
ing 1958 and 142, 174, 175, and 169 per¬ 
cent during 1959. Any higher rate of 
take-out could reduce blends below those 
which prevailed during the same period 
of 1958 and 1959. These prices were 
already close to the level of prices paid 
by ungraded manufacturing outlets in 
the Ozarks area. 

It was also proposed that disbursement 
of the fall incentive fund be made over 
a four-month period of September 
through December. Data of record indi¬ 
cate that the ratio of producer receipts to 
Class I sales during October, November 
and December 1958 was 103, 108 and 110 
percent and in the same months of 1959 
was 105, 109, and 117 percent. Septem¬ 
ber was 104 and 114 percent during 1958 
and 1959, respectively. In order to pro¬ 
vide a greater monetary incentive, it 
appears more appropriate to increase 
the uniform price to producers during the 
three-month period of lowest supplies by 
an amount equal to one-third of such 
monies deducted during the four-month 
take-off period. 

It is concluded that the pay-back pe¬ 
riod should be the months of October, 
November and December. This pay-back 
period will be identical with the disburse¬ 
ment period recommended for the St. 
Louis market. 

A further variation of the Louisville 
plan entitled “A Uniform Production In¬ 


centive Plan” was also considered at the 
hearing. It involved establishing rates of 
pay-back ranging from zero in the case 
of producers whose daily deliveries in the 
pay-back months were below 70 percent 
of their deliveries in the take-out 
months, to a maximum pay-back to those 
producers whose pay-back deliveries 
were equal to or greater than their take¬ 
out deliveries. 

This variation was also considered at a 
hearing held to amend the St. Louis 
Federal Order No. 3. Since the plan 
failed to receive the support of two coop¬ 
eratives representing the great majority 
of shippers serving the St. Louis market, 
it was not recommended as an amend¬ 
ment to the order. In view of the close 
intermarket relationships which exists 
between the Ozarks and St. Louis mar¬ 
kets, it is of vital importance that the 
provisions of any fall production incen¬ 
tive plan be identical in both markets. It 
is concluded, therefore, that the varia¬ 
tion in the rate of pay-back as outlined 
herein should not be adopted in the 
Ozarks order at this time. 

Rulings on proposed findings and con¬ 
clusions. Briefs and proposed findings 
and conclusions were filed on behalf of 
certain interested parties in the market. 
These briefs, proposed findings and con¬ 
clusions and the evidence in the record 
were considered in making the findings 
and conclusions set forth above. To the 
extent that the suggested findings and 
conclusions filed by interested parties are 
inconsistent with the findings and con¬ 
clusions set forth herein, the requests to 
make such findings or reach such con¬ 
clusions are denied for the reasons previ¬ 
ously stated in this decision. 

General findings. The findings and 
determinations hereinafter set forth are 
supplementary and in addition to the 
findings and determination previously 
made in connection with the issuance of 
the aforesaid order and of the previously 
issued amendments thereto; and all of 
said previous findings and determina¬ 
tions are hereby ratified and affirmed, 
except insofar as such findings and de¬ 
terminations may be in conflict with the 
findings and determinations set forth 
herein. 

(a) The tentative marketing agree¬ 
ment and the order, as hereby proposed 
to be amended, and all of the terms and 
conditions thereof, will tend to effectu¬ 
ate the declared policy of the Act; 

(b) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
Act are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the marketing area, and the 
minimum prices specified in the pro¬ 
posed marketing agreement and the 
order, as hereby proposed to be amended, 
are such prices as will reflect the afore¬ 
said factors, insure a sufficient quantity 
of pure and wholesome milk, and be in 
the public interest; and 

(c) The tentative marketing agree¬ 
ment and the order, as hereby proposed 
to be amended, will regulate the han¬ 
dling of milk in the same manner as, and 
will be applicable only to persons in the 
respective classes of industrial and com¬ 
mercial activity specified in, a marketing 
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agreement upon which a hearing has 
been held. 

Recommended marketing agreement 
and order amending the order . The fol¬ 
lowing order amending the order regu¬ 
lating the handling of milk in the Ozarks 
marketing area is recommended as the 
detailed and appropriate means by which 
the foregoing conclusions may be carried 
out. The recommended marketing 
agreement is not included in this de¬ 
cision because the regulatory provisions 
thereof would be the same as those con¬ 
tained in the order, as hereby proposed 
to be amended: 

1. In § 921.51 delete present paragraph 

(a) and insert a new paragraph (a) to 
read as follows: 

(a) Class I milk. For each of the 
months of July through March the Class 
I price shall be the Class I price an¬ 
nounced at the 30-40 mile zone for such 
month under Part 903 of this chapter, 
regulating the handling of milk in the 
St. Louis marketing area, minus 11 cents, 
and for the months of April, May and 
June the Class I price shall be the Class 
I price announced at the 30-40 mile zone 
for such month under Part 903 of this 
chapter, regulating the handling of milk 
in the St. Louis marketing area, minus 
four cents: Provided , That 25 cents shall 
be added to the price for Class I milk at 
pool plants located in Washington and 
Benton Counties, Arkansas. 

2. In § 921.51(b) (3) delete present 
subparagraph (3) and insert a new sub- 
paragraph (3) to read as follows: 

(3) From the sum of the results ar¬ 
rived at under subparagraphs (1) and 
(2) of this paragraph subtract 75 cents. 

3. In § 921.71 renumber present para¬ 
graphs (b) to (d), (c) to (e), (d) to 
(f), (e) to (g), (f) to (h), and (g) to 

(i) and add new paragraphs (b) and 
(c) to read as follows: 

(b) For each of the months of April, 
Ma#, June and July subtract an amount 
equal to 10 cents per hundredweight on 
the total amount of producer milk in¬ 
cluded in these computations, to be re¬ 
tained in the producer-settlement fund 
and disbursed according to the provisions 
of paragraph (c) of this section; 

(c) Add during each of the months of 
October, November and December one- 
third of the total amount subtracted 
pursuant to paragraph (b) of this 
section; 

Issued at Washington, D.C., this 10th 
day of March 1960. 

Roy W. Lennartson, 

Deputy Administrator. 

[F.R. Doc. 60-2351; Filed, Mar. 14, 1960; 

8:48 a.m.j 


ATOMIC ENERGY COMMISSION 

[10 CFR Part 30 ] 

BYPRODUCT MATERIAL 

Licensing Criteria for Radiography 

The following proposed amendment 
would establish special requirements for 
the issuance of specific licenses for 


radiography (nondestructive testing of 
materials by production of an image on 
a radiation sensitive surface). A spe¬ 
cific license for the use of byproduct 
material in radiography will be approved 
if the requirements set forth in § 30.24(g) 
are satisfied. 

Section 30.4 Definitions of Part 30 also 
would be revised by addition of other 
definitions and revision of the definition 
of “sealed source.” 

Notice is hereby given that adoption 
of the following regulation is contem¬ 
plated. All interested persons who desire 
to submit written comments or sug¬ 
gestions for consideration in connection 
with the proposed regulation should send 
them to the United States Atomic En¬ 
ergy Commission, Washington 25, D.C., 
Attention: Director, Division of Licens¬ 
ing and Regulation, within Sixty (60) 
days after publication of this notice in 
the Federal Register: 

1. Add the following definitions to 
§ 30.4: 

(r) “Radiographer” means any indi¬ 
vidual who performs, or who in attend¬ 
ance at the site personally supervises, 
radiographic testing operations and who 
is responsible to the licensee for enforc¬ 
ing compliance with the requirements 
of the regulations in this part and the 
conditions of the license. 

(s) “Radiographer's assistant” means 
any individual who assists a radiog¬ 
rapher in radiography. 

(t) “Radiography” means the nonde¬ 
structive testing of materials by pro¬ 
duction of an image on a radiation 
sensitive surface (such as a photographic 
plate) by the use of sealed sources of 
byproduct material. 

2. Revise § 30.4(1) “Sealed source” to 
read as follows: 

(1) “Sealed source" means any by¬ 
product material that is encased in a 
capsule designed to prevent leakage or 
escape of the byproduct material. 

3. Add the following paragraph to 
§ 30.24: 

(g) Sealed sources for use in radiog¬ 
raphy. An application for a specific li¬ 
cense for use of a sealed source or sources 
in radiography will be approved if: 

(1) The applicant satisfies the general 
requirements specified in § 30.23; and 

(2) The applicant has established an 
adequate program for orienting and 
training radiographers and radiogra¬ 
phers’ assistants and submits to the 
Commission a schedule or description of 
such program which specifies the 

(i) Formal initial orientation and 
training; 

(ii) Formal periodic training; 

(iii) On-the-job training; 

(iv) Examination given by manage¬ 
ment to determine the radiographer’s 
and radiographer’s assistant’s knowledge 
and understanding of and ability to com¬ 
ply with. Commission regulations and 
licensing requirements, and the operat¬ 
ing and emergency instructions of the 
applicant; and 

(3) The applicant has established and 
submits to the Commission a copy of 
written operating and emergency in¬ 


structions as described in § 31.202 of this 
chapter; and 

(4) The applicant has established and 
submits to the Commission a description 
of its internal inspection system, or other 
management control, to assure that 
Commission license provisions. Commis¬ 
sion regulations, and the applicant’s op¬ 
erating and emergency instructions are 
followed by radiographers and radiogra¬ 
pher’s assistants; and 

(5) The applicant has established and 
submits to the Commission acceptable 
criteria or standards for determining the 
qualifications of radiographers and 
radiographers’ assistants; and 

(6) The applicant submits a descrip¬ 
tion of its overall organizational struc¬ 
ture pertaining to the radiography 
program, including specific delegations 
of authority and responsibility for opera¬ 
tion of the program; and 

(7) The applicant who desires to con¬ 
duct his own leak tests has established 
adequate procedures to be followed in 
leak testing sealed sources, other than 
solid metallic iridium sources, for pos¬ 
sible leakage and contamination and 
submits to the Commission a description 
of such procedures including: 

(i) Instrumentation to be used, 

(ii) Overall sensitivity of the test, and 

(iii) Pertinent experience of the per¬ 
son who will perform the test. 

Dated at Germantown, Md., this 7th 
day of March 1960. 

For the Atomic Ehergy Commission. 

A. R. Luedecke, 
General Manager. 

[F.R. Doc. 60-2328; Filed, Mar. 14, 1960; 

8:45 a.m.] 


[10 CFR Part 31 1 

RADIATION SAFETY REQUIREMENTS 
FOR RADIOGRAPHIC OPERATIONS 

Notice of Proposed Rule Making 

The following proposed regulation is 
designed to establish radiation safety re¬ 
quirements for persons utilizing sealed 
sources of byproduct material for radi¬ 
ography. The requirements of the pro¬ 
posed regulation are in addition to, and 
not in substitution for, other require¬ 
ments of the Atomic Energy Commission. 

Notice is hereby given that adoption 
of the following rules is contemplated. 
All interested persons who desire to sub¬ 
mit written comments and suggestions 
for consideration in connection with the 
proposed rules should send them to the 
United States Atomic Energy Commis¬ 
sion, Washington 25, D.C., Attention: 
Director, Division of Licensing and 
Regulation, within sixty days after pub¬ 
lication of this notice in the Federal 
Register. 

General Provisions 

Sec. 

31.1 Purpose. 

31.2 Scope. 

31.3 Definitions. 

31.4 Interpretations. 

Equipment Control 

31.101 Permissible levels of Radiation for 
radiographic exposure devices ana 
storage containers. 
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Sec. 

31.102 Locking of radiographic exposure de¬ 

vices and storage containers. 

31.103 Storage precautions. 

31.104 Radiation survey instruments. 

31.105 Leak testing, repair, tagging, opening, 

modification, replacement and dis¬ 
posal of sealed sources. 

31.106 Quarterly inventory. 

31.107 Utilization logs. 

Personal Radiation Safety Requirements 
for Radiographers and Radiographers’ 
Assistants 

31.201 Limitations. 

31.202 Operating and emergency procedures. 

31.203 Personnel monitoring control. 

Precautionary Procedures in Radiographic 
Operations 

31.301 Security of test areas. 

31.302 Posting temporary test areas. 

31.303 Radiation surveys and survey records. 

Exemptions and Additional Requirements 

31.401 Applications for exemptions. 

31.402 Additional requirements. 

Enforcement 
31.501 Violations. 

Authority: §§31.1 to 31.501 issued under 
sec. 161, 68 Stat. 948, 42 U.S.C. 2201. 

General Provisions 

§ 31.1 Purpose. 

The regulations in this part estab¬ 
lish radiation safety requirements for 
persons utilizing sealed sources of by¬ 
product material for radiography. The 
requirements of this part are in addition 
to, and not in substitution for, other re¬ 
quirements of this chapter. 

§ 31.2 Scope. 

The regulations in this part apply to 
all persons who use byproduct material 
for radiography under a license issued 
by the Commission pursuant to the reg¬ 
ulations in Part 30 of this chapter, pro¬ 
vided, however, nothing in this part shall 
apply to medical uses of byproduct ma¬ 
terial. 

§ 31.3 Definitions. 

As used in this part: 

(a) “Radiographer” means any indi¬ 
vidual who performs or who in attend¬ 
ance at the site personally supervises 
radiographic testing operations and who 
! s responsible to the licensee for assur- 
jng compliance with the requirements of 
these regulations and the conditions of 
the license. 

( b) “Radiographer’s Assistant” means 
<jny individual who assists a radi¬ 
ographer in radiography. 

(c) “Radiographic Exposure Device” 
i e ? n i any instrument (such as a “pro- 
jector’’ or “camera”) containing a radio- 
in' sea * ed sour ce fastened therein, 

the radiographic sealed source 
GfK lelding thereof m ay be moved, or 
mX W , 1Se chan e ed > from a shielded to 
srnelded position for purposes of 
a radiographic exposure. 

? Radiography” means the non- 
structivc testing of materials by pro- 
si,. 11 of an image on a radiation sen- 
sur * ace (such as a photographic 
the use °f sealed sources of 
^Product material. 

® ea led source” means any by- 
u ct material that is encased in a 


capsule designed to prevent leakage or 
escape of the byproduct material. 

(f) “Storage container” means a 
shielded device in which sealed sources 
are transported or placed for storage. 

(g) Other terms defined in section 11 
of the Atomic Energy Act, as amended, 
and in other parts of this chapter shall 
have the same meaning when used in 
this part. 

§ 31.4 Interpretations. 

Except as specifically authorized by 
the Commission in wilting, no interpre¬ 
tation of the meaning of the regulations 
in this part by any officer or employee of 
the Commission other than a written in¬ 
terpretation by the General Counsel will 
be recognized to be binding upon the 
Commission. 

Equipment Control 

§ 31.101 Permissible levels of radiation 
for radiographic exposure devices 
and storage containers. 

Radiographic exposure devices and 
storage containers having a radius of 
four (4) inches or less shall have no 
radiation level in excess of 50 milliroent- 
gens per hour at six inches from any sur¬ 
face. Radiographic exposure devices 
and storage containers having a radius 
greater than four (4) inches shall have 
no radiation level in excess of 200 milli- 
roentgens per hour at any surface, and 
ten (10) milliroentgens per hour at one 
meter from any surface. The radiation 
levels specified for radiographic ex¬ 
posure devices are with the sealed source 
in the shielded, “off”, position. 

§ 31.102 Locking of radiographic ex¬ 
posure devices and storage contain¬ 
ers. 

Each radiographic exposure device 
and storage container shall be provided 
with a lock or outer locked container 
designed to prevent unauthorized or ac¬ 
cidental removal or exposure of a sealed 
source and shall be kept in a locked 
condition at all times except when in 
use and under direct surveillance of a 
radiographer or a radiographer’s as¬ 
sistant. 

§ 31.103 Storage precautions. 

When not in use the licensee shall 
maintain each locked radiographic ex¬ 
posure device and storage container, in 
which sealed sources are stored, in a 
place which is secured from entry by 
unauthorized personnel. Each place 
(such as a room, area or vehicle) shall 
be provided with appropriate locks and 
such other safeguards as may be ap¬ 
propriate to protect against unauthor¬ 
ized or accidental removal of radio- 
graphic exposure devices and storage 
containers and shall be secured at all 
times except when attended. 

§ 31.104 Radiation survey instruments. 

The licensee shall maintain sufficient 
calibrated and operable radiation survey 
instruments to make necessary physical 
radiation surveys as required by this part 
and Part 20 of this chapter for licensed 
sealed sources in his possession.. Each 
radiation survey instrument shall be 
calibrated at intervals not to exceed 
three (3) months and after each in¬ 


strument servicing. Instruments shall 
have a range such that two milliroent¬ 
gens per hour through one roentgen per 
horn* will be measured. 

§ 31.105 Leak testing, repair, tagging, 
opening, modification, replacement 
and disposal of sealed sources. 

(a) Leak testing, repair, tagging, 
opening or any other modification of 
sealed sources and the replacement of 
sealed sources fastened to radiographic 
exposure devices shall be performed only 
by persons specifically authorized by the 
Commission to do so. 

(b) Leak testing of sealed sources, ex¬ 
cept solid metallic iridium, for use in 
radiography shall be conducted at inter¬ 
vals not to exceed six months, or more 
often if reasonable cause exists, by a pro¬ 
cedure capable of detecting the presence 
of 0.05 microcuries of contamination of 
the radiographic exposure device, stor¬ 
age container or sealed source. Records 
of leak test results shall be kept in units 
of microcuries and maintained for in¬ 
spection by the Commission. 

(c) The licensee shall withdraw a 
leaking source and/or contaminated ex¬ 
posure device from use and shall cause 
it to be repaired or disposed of in ac¬ 
cordance with the Commission regula¬ 
tions. 

(d) A sealed source which is not fas¬ 
tened to a radiographic exposure device 
shall have a durable tag at least one 
inch square bearing the prescribed ra¬ 
diation caution symbol in conventional 
colors, magenta or purple on a yellow 
background, and at least the instruc¬ 
tions: “Danger—Radioactive Material— 
Do Not Handle—Notify Civil Authorities 
if Found.” The tag shall be permanently 
attached by a durable chain or leader. 

§ 31.106 Quarterly inventory. 

The licensee shall conduct quarterly 
physical inventory to account for all 
sealed sources received and possessed 
under his license. The records of the 
inventories shall be maintained for in¬ 
spection by the Commission, and shall 
include the quantities and kinds of by¬ 
product material and the date of meas¬ 
urement of the quantities. 

§ 31.107 Utilization logs. 

The licensee shall maintain current 
logs, which shall be kept available for 
inspection by the Commission at the 
address specified in the license, showing 
the utilization of each sealed source and 
containing the following information: 

(a) The make and model number of 
each radiographic exposure device or a 
description of the storage container and 
the type and activity of the byproduct 
material contained therein; 

(b) The identity of the radiographer 
to whom assigned; and 

(c) A schedule of the locations and 
dates of use. 

Personal Radiation Safety Require¬ 
ments for Radiographers and Radiog¬ 
raphers’ Assistants 

§ 31.201 Limitations. 

(a) The licensee shall not permit any 
person to act as a radiographer until 
such person: 
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(1) Has been instructed in the sub¬ 
jects outlined in Appendix A of this part 
and shall have demonstrated a thorough 
understanding thereof; 

(2) Has received written copies of 
and instruction in the regulations con¬ 
tained in this part and Part 20 of this 
chapter, AEC license(s), and the licen¬ 
see’s operating and emergency proce¬ 
dures, and shall have demonstrated a 
thorough understanding thereof; and 

(3) Has demonstrated competency in 
the use of the radiographic exposure de¬ 
vices, sealed sources, related handling 
tools and survey instruments which will 
be employed. 

(b) The licensee shall not permit any 
person to act as a radiographers’ assist¬ 
ant until such person: 

(1) Has received written copies of and 
instructions in the licensee’s operating 
and emergency procedures, and shall 
have demonstrated a thorough under¬ 
standing thereof; and 

(2) Has demonstrated competency in 
the use of the radiographic exposure de¬ 
vices, sealed sources, related handling 
tools and radiation survey instruments 
which will be employed. 

§ 31.202 Operating and emergency pro¬ 
cedures. 

The licensee’s operating and em¬ 
ergency procedures shall include instruc¬ 
tions in at least the following: 

(a) Conducting radiation surveys; 

(b) The use of licensed sealed sources 
and radiographic exposure devices to be 
employed; 

(c) Controlling access to radiographic 
testing areas; 

(d) Securing sealed sources; 

(e) Personnel monitoring and the use 
of personnel monitoring equipment; 

(f) Transporting sealed sources to 
field locations including packing of 
radiographic exposure devices and stor¬ 
age containers in the vehicles, posting of 
vehicles and control of the sealed sources 
during transportation; 

(g) Minimizing exposure of persons in 
the testing area in the event of an ac¬ 
cident; and 

(h) The procedure for notifying 
proper persons in the event of an 
accident. 

§ 31.203 Personnel monitoring control. 

(a) The licensee shall not permit any 
person to act as a radiographer or as a 
radiographer’s assistant unless, at all 
times during testing, each such person 
shall wear a film badge and either a 
pocket dosimeter or pocket chamber. 
Pocket dosimeters and pocket chambers 
shall be capable of measuring doses from 
zero to at least 200 milliroentgens. A 
film badge and either a pocket dosimeter 
or pocket chamber shall be assigned to 
and worn by only one person. 

(b) Pocket dosimeters and pocket 
chambers shall be read and doses re¬ 
corded at the end of each day. Film 
badges shall be processed or returned for 
processing at intervals not to exceed one 
month; however, a film badge shall be 
immediately processed if a pocket cham¬ 
ber or pocket dosimeter is discharged 
beyond its range. The film badge reports 
received from the film badge processor 
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and records of pocket dosimeter and 
pocket chamber readings shall be main¬ 
tained for inspection by the Commission. 

Precautionary Procedures in Radio- 
graphic Operations 

§ 31.301 Security of test areas. 

During each test operation, the licensee 
shall cause to be maintained a continuous 
surveillance of the testing area to protect 
against unauthorized entry, except (a) 
where tests are conducted in areas 
equipped with control devices or alarm 
systems described in § 20.203(c) (2) of 
this chapter, or (b) where the testing 
area is locked to protect against unau¬ 
thorized or accidental entry. 

§ 31.302 Posting temporary test areas. 

Notwithstanding any provisions in 
§ 20.204(c) of this chapter, temporary 
testing areas shall be conspicuously 
posted as required by § 20.203 (b) and 

(c) (1) of this chapter. 

§ 31.303 Radiation surveys and survey 
records. 

(a) No testing operation shall be con¬ 
ducted unless a calibrated and operable 
radiation survey instrument as described 
in § 31.104 is.available and used at each 
site where radiographic exposures are 
made. 

(b) A physical radiation survey shall 
be made after each radiographic ex¬ 
posure during a testing operation to de¬ 
termine that the sealed source has been 
returned to its shielded condition. 

(c) A physical radiation survey shall 
be made to determine that each sealed 
source is in its shielded condition prior 
to securing the radiographic exposure 
device and storage container as specified 
in §§ 31.102 and 31.103. Records shall be 
kept of these surveys and maintained for 
inspection by the Commission. 

Exemptions and Additional 
Requirements 

§ 31.401 Applications for exemptions. 

The Commission may, upon applica¬ 
tion by any licensee or upon its own in¬ 
itiative, grant such exemptions from the 
requirements of the regulations in this 
part as it determines are authorized by 
law and will not result in undue hazard 
to life or property. 

§ 31.402 Additional requirements. 

The Commission may, by rule, regula¬ 
tion, or order, impose upon any licensee 
such requirements in addition to those 
established in the regulations in this 
part, as it deems appropriate or neces¬ 
sary to protect health or to minimize 
danger to life or property. 

Enforcement 
§ 31.501 Violations. 

An injunction or other court order may 
be obtained prohibiting any violation of 
any provisions of the Act or any regula¬ 
tion or order issued thereunder. Any 
person who wilfully violates any provi¬ 
sion of the Act or any regulation or 
order issued thereunder may be guilty 
of a crime and, upon conviction, may be 
punished by fine or imprisonment, or 
both, as provided by law. 


Appendix A 

I. Fundamentals of radiation safety. 

A. Characteristics of gamma radiation. 

B. Units of radiation dose (mrem) and 
quantity of radioactivity (curie). 

C. Hazards of excessive exposure of radia¬ 
tion. 

D. Levels of radiation from licensed ma¬ 
terial. 

E. Methods of controlling radiation dose. 

1. Working time. 

2 . Working distances. 

3. Shielding. 

II. Radiation detection instrumentation. 

A. Use of radiation survey instruments in 
licensee’s possession. 

1. Operation. 

2. Calibration. 

3. Limitations. 

B. Survey techniques. 

C. Use of personnel monitoring equipment 
in licensee’s possession. 

1. Film badges. 

2. Pocket dosimeters. 

3. Pocket chambers. 

ni. Use of radiographic equipment in li¬ 
censee’s possession. 

A. Remote handling equipment. 

B. Radiographic exposure devices. 

C. Storage containers. 

IV. Instructions in the requirements of 
Federal Regulations pertaining to use of 
byproduct material. 

V. A review of the licensee’s written op¬ 
erating and emergency instructions. These 
instructions shall include the items specified 
in § 31.202. 

Dated at Germantown, Md., this 7th 
day of March 1960. 

For the Atomic Energy Commission. 

A. R. Luedecke, 
General Manager. 

[F.R. Doc. 60-2329; Filed, Mar. 14, 1960; 

8:45 a.m.] 


DEPARTMENT OF HEALTH. EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
E 2T CFR Part 120 ] 

TOLERANCES AND EXEMPTIONS 
FROM TOLERANCES FOR PESTI¬ 
CIDE CHEMICALS IN OR ON RAW 
AGRICULTURAL COMMODITIES 

Notice of Withdrawal of Petition 

In re: Notice of withdrawal of petition 
for establishment of tolerance for resi¬ 
dues of sodium o-phenylphenate. 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (sec. 
408(d)(1), 68 Stat. 512, as amended 52 
Stat. 1784; 21 U.S.C. 346a(d)(l), the 
following notice is issued: 

In accordance with § 120.8 With¬ 
drawal of petitions without prejudice, of 
the general regulations for setting tol¬ 
erances and granting exemptions from 
tolerances for pesticide chemicals in or 
on raw agricultural commodities (21 
CFR, 1959 Supp., 120.8), The Dow 
Chemical Company, Midland, Michigan, 
has withdrawn its petition for establish¬ 
ment of a tolerance for residues of sodi¬ 
um o-phenylphenate, expressed as 
o-phenylphenol, in or on sweet pota¬ 
toes, notice of which was published in 
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the Federal Register of November 13, 
1959 (24 F.R. 9240). 

The withdrawal of this petition is 
without prejudice to a future filing. 

Dated: March 7, 1960. 

[seal] Geo. P. Larrick, 

Commissioner of Food and Drugs . 

[F.R. Doc. 60-2336; Filed, Mar. 14, 1960; 
8:46 a.m.] 


FEDERAL AVIATION AGENCY 

[ 14 CFR Paris 60, 570, 619 1 

| Reg. Docket No. 301; Draft Release 60-3] 

AIR TRAFFIC RULES; WASHINGTON 
NATIONAL AIRPORT 

Notice of Proposed Rule Making 

Pursuant to the authority delegated to 
me by the Administrator, (§§ 405.27, 
409.13, 24 F.R. 2196, 3499), notice is 
hereby given that the Federal Aviation 
Agency has under consideration a pro¬ 
posal to designate certain airspace and 
prescribe traffic pattern and other rules 
within that airspace. This proposal will 
also establish a new part, “Part 619— 
Special Airport Traffic Rules,” which is 
intended ultimately to contain all the 
special airport traffic rules and patterns 
that may apply at various airports. The 
rules proposed herein relate to operations 
conducted into and out of Washington 
National Airport, Washington-Virginia 
Airport, Anacostia Naval Air Station and 
Bolling Air Force Base. 

Interested persons may participate in 
the making of the proposed rule by sub¬ 
mitting such written data, views or argu¬ 
ments as they may desire. Communica¬ 
tions should be submitted in duplicate to 
the Docket Section of the Federal Avia¬ 
tion Agency, Room B-316, 1711 New 
York Avenue NW., Washington 25, D.C. 
All communications received prior to 
May 16, 1960, will be considered by the 
Administrator before taking action upon 
the proposed rule. The proposals con¬ 
tained in this notice may be changed in 
the light of comments received. All 
comments submitted will be available for 
examination by interested persons in the 
Docket Section when the prescribed date 
for the return of comments has expired. 

To simplify issuing safety regulations 
relating to special traffic patterns, a new 
Part 619 is being proposed to establish in 
one place the special traffic patterns that 
^PPly at various airports. At present 
these are contained in Civil Aeronautics 
Manual (CAM) 60 under authority in 
Civil Air Regulations, Part 60. It is pro¬ 
posed therefore to transfer all special 
traffic patterns in CAM 60 to this new 
Part and incorporate in it all new or re¬ 
used special traffic patterns as they are 
developed. 

The revisions to the Washington Na¬ 
tional Airport Traffic Pattern proposed 
were developed in recognition of 
“ie significant increase in the volume of 
lr traffic since the current traffic pattern 
as ac *opted. Noise abatement consider¬ 


ations were taken into account whereby 
specific minimum operating altitudes as 
well as safe directions of flight over areas 
of least congestion have been established. 
While it is recognized that these pro¬ 
visions will not totally eliminate the 
noise problem, they will minimize the 
problem to the extent practicable con¬ 
sistent with safe operating practices. 
Additionally, this amendment establishes 
a suitable traffic pattern for helicopter 
operations. The helicopter landing areas 
and traffic patterns are being proposed 
to effectively segregate these operations 
from fixed-wing aircraft operations. 

Military VFR corridors presently being 
used by military traffic operating to and 
from Bolling Air Force Base and Ana¬ 
costia Naval Air Station have been re¬ 
named as the Anacostia/Bolling VFR 
corridors and are depicted on the pro¬ 
posed charts. The Riverdale Lane pre¬ 
viously used for both inbound and 
outbound traffic to Washington National 
Airport is proposed to be renamed the 
Riverdale Departure Corridor and will 
normally be used only for outbound 
traffic unless otherwise authorized by 
the Washington National Airport Traffic 
Control Tower. In this manner, all in¬ 
bound routes are located so as to mini¬ 
mize conflict with departure routes and 
with the military VFR corridors. It 
should be clearly understood that these 
VFR corridors represent only preferred 
directions of flight to be followed in order 
to provide segregation between the traffic 
flow at these airports. Pilots operating 
within a VFR corridor are not relieved of 
any obligation to maintain a vigilant 
watch for other air traffic by virtue of 
being within a VFR corridor. 

The proposal prescribes a more uni¬ 
form basic flow of traffic for the Wash¬ 
ington National Airport predicated on 
the north-south runway. Final ap¬ 
proach routes to other runways are de¬ 
picted as an integral part of the basic 
traffic pattern. A greater flexibility is 
thus achieved for multiple runway opera¬ 
tions while retaining a logical organiza¬ 
tion of traffic. 

In order to provide specific dimen¬ 
sions of airspace within which the fore¬ 
going airport traffic pattern rules would 
apply, this proposal would also establish 
an airport traffic pattern area for the 
Washington National Airport. This 
traffic pattern area would be a 5-mile 
horizontal radius from the geographical 
center of the airport and extending up¬ 
wards to, but not including, 2,000 feet 
mean sea level. 

This amendment is proposed under 
the authority of sections 313(a) and 307 
of the Federal Aviation Act of 1958 (72 
Stat. 752, 749; 49 U.S.C. 1354, 1348). 

In view of the foregoing, it is proposed 
to: 

(1) Delete § 60.18-7 Traffic patterns 
for Washington National Airport (FAA 
rules which apply to § 60.18(d )); 

(2) Amend § 570.55(c) to substitute a 
reference to Part 619 instead of § 60.18- 
7; and 

(3) Establish a new Part 619 to read 
as follows: 
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PART 619—SPECIAL AIRPORT 
TRAFFIC RULES 

Subpart A—Introduction 

Sec. 

619.1 Basis and purpose. 

Subpart B—Operating Rules 

619.10 Washington National Airport Traf¬ 
fic Pattern Area. 

Authority: §§ 619.1 and 619.10 issued un¬ 
der secs. 313(a) and 307, 72 Stat. 752, 749; 
49 U.S.C. 1354, 1348. 

Subpart A—Introduction 

§ 619.1 Basis and purpose. 

(a) Basis. The rules contained in this 
part are issued under the authority 
granted the Administrator under sections 
313(a) and 307 of the Federal Aviation 
Act of 1958 (72 Stat. 752, 749; 49 U.S.C. 
1354, 1348). 

(b) Purpose . This part contains spe¬ 
cial rules governing traffic at the par¬ 
ticular airports identified herein. 

Subpart B—Operating Rules 

§ 619.10 Washington National Airport 
Traffic Pattern Area. 

The Washington National Airport 
Traffic Pattern Area shall consist of the 
airspace prescribed by a 5-mile horizon¬ 
tal radius from the geographical center 
of that airport and extending upwards 
from the surface to, but not including, 
2,000 feet. All aircraft operating within 
the Washington National Airport Traffic 
Pattern Area shall be operated in accord¬ 
ance with the following rules, in addition 
to such other provisions of the Civil Air 
Regulations as may be applicable, unless 
otherwise authorized by air traffic 
control. 

(a) General rules —(1) Avoidance of 
Traffic Pattern Area. En route aircraft 
shall be flown so as to avoid the Wash¬ 
ington National Airport Traffic Pattern 
Area. 

(2) Communications. Two-way radio 
communication shall be established with 
the Washington National Airport Traffic 
Control Tower prior to entering the traf¬ 
fic pattern area for a landing at that 
airport and prior to take off from that 
airport: Provided, That an aircraft not 
equipped with functioning two-way radio 
may take off or land if prior authoriza¬ 
tion from the airport traffic control tower 
has been obtained. 

(3) Traffic flow . All aircraft taking 
off from or landing at the Washington 
National Airport shall be operated within 
the airspace of the traffic pattern area 
so as to conform to the flow of traffic and 
the altitudes as depicted on the diagrams 
included herein. 

(b) Traffic pattern entry. (1) An air¬ 
craft landing at" Bolling Air Force Base 
or Anacostia Naval Air Station shall 
enter the airspace of the Washington 
National Airport Traffic Pattern Area 
on the east side of the Potomac and 
the Anacostia Rivers. 

(2) All aircraft approaching for a 
landing at Washington National Airport 
shall enter the flow of traffic west of the 





2138 


PROPOSED RULE MAKING 




APPROXIMATE FLIGHT PATHS APPROXIMATE FLIGHT PATHS 

TRAFFIC PATTERN - RUNWAYS 3.33.536 TRAFFIC PATTERN - RUNWAYS 15.18,5 21 

















Tuesday , March 15, 1960 


FEDERAL REGISTER 


2139 



east bank of the Potomac River and in 
accordance with the following: 

(i) All aircraft except helicopters 
shall join the flow of traffic at an angle 
of approximately 45 degrees to the down¬ 
wind or base leg, and 

(ii) Unless the VFR distance-from- 
cloud criteria require otherwise, at an 
altitude of at least 1,500 feet. After en¬ 
try, an altitude of at least 1,500 feet shall 
be maintained as long as practicable 
while operating within the traffic pat¬ 
tern area. 

(iii) Helicopters shall enter the air¬ 
space of the Washington National Air¬ 
port Traffic Pattern Area at approxi¬ 
mately right angles to the downwind leg, 
and where terrain and obstacles permit 
at an altitude below 1,200 feet, except 
that when operating within the bound¬ 
aries of the Washington National Air¬ 
port helicopters shall be flown so as to 
conform to the specific routes and alti¬ 
tudes depicted on the diagrams included 
herein. 

( 3) Aircraft landing at Washington- 
virginia Airport shall enter the airspace 
of the Washington National Airport 
Traffic Pattern Area at an altitude not 
above 1,200 feet and west of an imag¬ 
ery fine extending north and south 
through the center of the Washington- 
Virginia Airport. After entry into 
the Washington-Virginia traffic pattern 
such aircraft shall remain within a one- 
mile radius from the geographical center 
°f the Washington-Virginia Airport. 

(c) Departing aircraft All aircraft, 
^xcept helicopters, taking off from 
Washington National Airport shall climb 
No. 51- 3 


to at least 1,500 feet as soon as practica¬ 
ble and shall conform to the following 
rules when taking off in the following 
directions: 

(1) Northerly take-offs, (i) Out¬ 
bound traffic using the northwest de¬ 
parture corridor shall climb over the 
Potomac River to an altitude of 1,500 
feet before proceeding on course, re¬ 
maining west of the east bank of the 
Potomac River. 

(ii) Outbound traffic using the River- 
dale departure corridor shall remain 
west of the Anacostia River. 

(iii) Outbound traffic taking off from 
runway 33 shall avoid flight over the 
Pentagon. 

(2) Southerly take-offs. Outbound 
traffic shall proceed south over the Po¬ 
tomac River until reaching an altitude of 
1,500 feet before proceeding on course, 
remaining west of the east bank of the 
Potomac River. 

Note: Northbound traffic taking off in a 
southerly direction may make a right turn 
so as to pass over Washington National Air¬ 
port, with the approval of the Washington 
Tower. Such a procedure is encouraged in 
order to avoid the military traffic which may 
be operating to the east of the Potomac 
River. 

(d) Aircraft departing from Bolling 
Air Force Base or the Anacostia Naval 
Air Station. After take-off, aircraft shall 
climb to at least 1,500 feet as rapidly as 
practicable and shall be flown so as to 
remain east of the Potomac River. 

(e) Aircraft departing from Washing - 
ton-Virginia Airport. Aircraft departing 
from the Washington-Virginia Airport 
shall remain within a one-mile radius 


of the geographical center of that airport 
until west of an imaginary north-south 
line extending through the center of 
the airport. After take-off, such aircraft 
shall remain at an altitude not above 
1,200 feet until clear of the Washington 
National Airport Traffic Pattern Area. 


Issued in Washington, D.C., on March 


3, 1960. 


D. D. Thomas, 
Director , Bureau of 
Air Traffic Management. 


[F.R. Doc. 60-2269; Filed, Mar. 14, 1960; 
8:45 a.m.] 


[ 14 CFR Part 601 1 

[Airspace Docket No. 59-AN-7] 

CONTROL ZONES 
Modification 


Pursuant to the authority delegated to 
me by the Administrator (§ 409.13, 24 
F.R. 3499), notice is hereby given that 
the Federal Aviation Agency is consid¬ 
ering an amendment to § 601.2279 of the 
regulations of the Administrator, the 
substance of which is stated below. 

The present Anchorage, Alaska, control 
zone is designated within a 5-mile radius 
of Elmendorf Air Force Base, within five 
miles either side of a direct line from 
the Elmendorf AFB to and including a 
5-mile radius of Anchorage Interna¬ 
tional Airport, and within 2 miles either 
side of the Anchorage International Air¬ 
port ILS localizer course extending from 
the Anchorage International Airport to 
a point 10 miles beyond the outer marker, 
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excluding the portion which overlies re¬ 
stricted area (R-348). The Federal Avia¬ 
tion Agency has under consideration the 
modification of the Anchorage control 
zone by increasing the size of the control 
zone to include the airspace within a 
3-mile radius of Bryant Army Air 
Field to provide protection for aircraft 
conducting IFR approaches and depar¬ 
tures at this airport. The Anchorage 
control zone would be further modified 
by adding an extension based on the 
southwest course of the Anchorage radio 
range extending from the Anchorage In¬ 
ternational Airport 5-mile radius zone 
to a point 12 miles southwest of the 
radio range, and an extension based on 
the 079° True radial of the Anchorage 
VOR extending from the Anchorage In¬ 
ternational Airport 5-mile radius zone 
to the VOR. These modifications would 
provide protection for aircraft conduct¬ 
ing prescribed instrument approaches 
based on the respective approach aids. 
In addition, it is proposed to revoke that 
portion of the control zone extension, 
presently based on the Anchorage In¬ 
ternational Airport ILS course, which 
lies west of the outer marker. Present 
prescribed instrument approach proce¬ 
dures for the ILS and ADF approaches 
indicate no requirement for the exten¬ 
sion beyond the outer marker. 

If these actions are taken, the Anchor¬ 
age, Alaska, control zone would be desig¬ 
nated within a 3-mile radius of Bryant 
Army Air Field (latitude 61° 16'02" N., 
longitude 149°39'46" W.), within a 
5-mile radius of Elmendorf Air Force 
Base (latitude 61°15'05" N., longitude 
149°48'52" W.), within 5 miles either 
side of a direct line from the Elmendorf 
AFB to and including a 5-mile radius 
of Anchorage International Airport 
(latitude 61°10'23" N., longitude 
149°58'10" W.), within 2 miles either 
side of the southwest course of the 
Anchorage radio range extending from 
the Anchorage International Airport 
5-mile radius zone to a point 12 miles 
southwest of the radio range, within 2 
miles either side of the Anchorage VOR 
079° True radial extending from the 
Anchorage International Airport 5-mile 
radius zone to the VOR, and within 2 
miles either side of the Anchorage Inter¬ 
national Airport ILS localizer west 
course extending from the 5-mile radius 
zone to the outer marker, excluding that 
portion which coincides with restricted 
area (R-348). 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Regional 
Manager, Federal Aviation Agency, 
P.O. Box 440, Anchorage; Alaska. 
All communications received within 
forty-five days after publication of 
this notice in the Federal Reg¬ 
ister will be considered before action is 
taken on the proposed amendment. No 
public hearing is contemplated at this 
time, but arrangements for informal con¬ 
ferences with Federal Aviation Agency 


officials may be made by contacting the 
Regional Manager, or the Chief, Airspace 
Utilization Division, Federal Aviation 
Agency, Washington 25, D.C. Any data, 
views or arguments presented during 
such conferences must also be submitted 
in writing in accordance with this notice 
in order to become part of the record for 
consideration. The proposal contained 
in this notice may be changed in the light 
of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Docket Section, Federal Aviation Agency, 
Room B-316, 1711 New York Avenue 
NW., Washington 25, D.C. An informal 
Docket will also be available for exam¬ 
ination at the office of the Regional 
Manager. 

This amendment is proposed under 
sections 307(a) and 313(a) of the Fed¬ 
eral Aviation Act of 1958 (72 Stat. 749, 
752; 49 U.S.C. 1348, 1354). 


Issued in Washington, D.C., on March 
8 , 1960. 


D. D. Thomas, 
Director , Bureau of 
Air Traffic Management. 


[F.R. Doc. 60-2330; Filed, Mar. 14, 1960; 
8:46 a.m.] 


FEDERAL RESERVE SYSTEM 

I 12 CFR Part 222 ] 

[Reg. Y] 

BANK HOLDING COMPANIES 

Notice of Proposed Rule Making 

The Board is considering amending 
Part 222 (Reg. Y) so as to provide for 
the publication in the Federal Register 
of notice of receipt of all applications 
under § 222.4. 

The purpose of this amendment is to 
afford interested persons full opportu¬ 
nity to submit to the Board comments 
and views with respect to applications 
filed by bank holding companies pur¬ 
suant to § 222.4 and to facilitate prompt 
consideration thereof by the Board in 
the light of any such comments or views. 

The proposed amendments would 
change paragraphs (d) and (e) of 
§ 222.4 to read as follows: 

§ 222.4 Acquisition of bank shares or 
assets. 


* * • * * 

(d) Submission of applications. Ap¬ 
plication for approval by the Board of 
any transaction requiring such approval 
under paragraph (a) of this section shall 
be filed with the Federal Reserve Bank. 
Five copies of such application shall be 
filed except where, pursuant to the pro¬ 
visions of paragraph (e) of this section, 
copies of the application are required to 
be transmitted to both the Comptroller 
of the Currency and the appropriate 
State supervisory authority, in which 
circumstances six copies of the applica¬ 
tion shall be filed. Any such applica¬ 


tion shall be filed not less than 60 days 
before the date on which it is proposed 
that the transaction requiring approval 
be consummated. 3 Upon timely request 
and upon a satisfactory showing as to 
the need therefor, the Board in its dis¬ 
cretion may accept an application al¬ 
though submitted within such period of 
60 days. A separate application shall 
be filed with respect to each bank the 
voting shares or assets of which are 
sought to be acquired by an existing 
bank holding company or nonbanking 
subsidiary thereof. 

(e) Procedure on applications. (1) 
A Federal Reserve Bank receiving an ap¬ 
plication under this section will retain 
two copies thereof and will forward all 
other copies to the Board. If either the 
applicant or the bank the voting shares 
or assets of which are to be acquired is 
a national bank or a District bank, the 
Board will transmit a copy of the appli¬ 
cation to the Comptroller of the Cur¬ 
rency. If either the applicant or the 
bank the voting shares or assets of which 
are sought to be acquired is a State bank, 
the Board will transmit a copy of the 
application to the appropriate super¬ 
visory authority of the State in which 
such bank is located. 

(2) Following the receipt of any ap¬ 
plication under this section, the Board 
will publish in the Federal Register a 
notice of such receipt, stating the names 
and addresses of the applicant and the 
bank or banks involved, indicating the 
general nature of the proposed transac¬ 
tion, and allowing 30 days for the sub¬ 
mission of written comments or views 
by interested persons. Any such com¬ 
ments or views may be submitted di¬ 
rectly to the Board or to the Federal Re¬ 
serve Bank for transmission to the 
Board. Persons submitting comments or 
views shall furnish a copy thereof to 
the applicant and shall advise the Board 
directly or through the Federal Reserve 
Bank in writing of such transmission to 
the applicant. All applications filed will 
be available at the offices of the Board or 
of the Federal Reserve Bank for inspec¬ 
tion by any person to whom permission 
for such inspection is granted by the 
Board. Written requests for such per¬ 
mission shall be submitted to the Board, 
either directly or through the Federal 
Reserve Bank, and shall clearly state the 
person’s interest in the matter and the 
reasons for which the request for inspec¬ 
tion is made. Notwithstanding a show¬ 
ing of good cause for inspection, the 
Board may decline to permit inspection 
of any part of the application with re¬ 
spect to which disclosure would not, in 
the Board’s judgment, be in accordance 
with the public interest. 


*In some cases it may not be possible for 
the Board to act upon an application within 
such period ot 60 days and this requirement 
should not be regarded as suggesting that 
the Board will act upon all applications 
within that period of time, although every 
effort will be made to expedite such action. 
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Tuesday, March 15, 1960 

This notice is published pursuant to 
section 4 of the Administrative Procedure 
Act and section 2 of the rules of pro¬ 
cedure of the Board of Governors of the 
Federal Reserve System (12 CPR 262.2). 
Authority to amend this part is con¬ 
tained in section 5(b) of the Bank Hold¬ 
ing Company Act of 1956 (12 U.S.C. 
1844(b)). 


To aid in the consideration of the 
foregoing matter, the Board will be glad 
to receive from interested persons any 
relevant data, views, or arguments. Al¬ 
though such material may be sent di¬ 
rectly to the Board, it is preferable that 
it be sent to the Federal Reserve Bank 
of the appropriate district for transmis¬ 
sion to the Board. All such material 


should be submitted in writing to be re¬ 
ceived not later than April 15,1960. 

Board of Governors of the 
Federal Reserve System, 
[seal] Merritt Sherman, 

Secretary . 

[F.R. Doc. 60-2335; Filed, Mar. 14, 1960; 
8:46 a.m.] 





Notices 


DEPARTMENT OF THE TREASURY 

Office of the Secretary 

[T. D. 55068] 

LEBANON 

Special Tonnage Tax and Light Money 

March 8,1960. 

In the matter of foreign discriminat¬ 
ing duties of tonnage and imposts with 
respect to certain vessels of and imports 
from Lebanon suspended and discon¬ 
tinued. 

Under date of December 16, 1959, the 
Government of Lebanon gave to the De¬ 
partment of State proof that no discrim¬ 
inating duties of tonnage or imposts are 
imposed or levied in ports of Lebanon 
upon vessels wholly belonging to citizens 
of the United States, or upon the prod¬ 
uce, manufactures, or merchandise im¬ 
ported in such vessels from the United 
States, or from any foreign country. 
The United States Tariff Commission has 
deferred to the opinion of the Depart¬ 
ment of State that the proof given is 
satisfactory within the meaning and for 
the purposes of section 4228 of the Re¬ 
vised Statutes, as amended (46 U.S.C. 
141). 

Therefore, by virtue of the authority 
vested in the President by section 4228 
of the Revised Statutes, as amended (46 
U.S.C. 141), and delegated to the Secre¬ 
tary of the Treasury by Executive Order 
No. 10289 of September 17, 1951 (3 CPR, 
Ch. II), I declare that the foreign dis¬ 
criminating duties of tonnage and im¬ 
posts within the United States are sus¬ 
pended and discontinued, so far as 
respects vessels of Lebanon and the 
produce, manufactures, or merchandise 
imported into the United States from 
Lebanon or from any other foreign coun¬ 
try. This suspension and discontinuance 
shall take effect from December 16,1959, 
and shall continue so long as the recip¬ 
rocal exemption of vessels belonging to 
citizens of the United States and their 
cargoes shall be continued, and no 
longer. 

[seal! A. Gilmore Flues, 

Acting Secretary of the Treasury. 

[F.R. Doc. 60-2353; Filed, Mar. 14, 1960; 

8:48 a.m.] 


ATOMIC ENERGY COMMISSION 

[Docket No. 50-38] 

MARTIN CO. 

Notice of Issuance of Facility License 
Amendment 

Please take notice that the Atomic 
Energy Commission has issued Amend¬ 
ment No. 5, set forth below, to License 
No. CX-7. The amendment authorizes 

2142 


The Martin Company, as requested in its 
application for license amendment dated 
December 22, 1959, to conduct a new 
series of critical experiments at power 
levels not exceeding 50 watts (thermal) 
to obtain detailed information concern¬ 
ing the nuclear characteristics of the 
PM-1 reactor in Test Cell One of the 
Company’s Critical Experiment Facility 
located near Middle River, Maryland. 
The amendment also extends the expira¬ 
tion date of License No. CX-7 from May 
13,1960 to July 1,1961. The Commission 
has found that operation of the facility 
in accordance with the terms and condi¬ 
tions of the license, as amended, will not 
present any undue hazard to the health 
and safety of the public and will not be 
inimical to the common defense and 
security. 

The Commission has found that prior 
public notice of proposed issuance of this 
amendment is not necessary in the public 
interest since the conduct of the pro¬ 
posed experiments does not present any 
substantial changes in the hazards to the 
health and safety of the public from 
those presented by the previously ap¬ 
proved operation of the facility. 

In accordance with the Commission’s 
rules of practice (10 CFR Part 2) the 
Commission will direct the holding of a 
formal hearing on the matter of the is¬ 
suance of the license amendment upon 
receipt of a request therefor from the 
licensee or an intervener within thirty 
days after issuance of the license amend¬ 
ment. Such request should be addressed 
to the Secretary at the AEC’s offices in 
Germantown, Maryland, or the AEC’s 
Public Document Room, 1717 H Street 
NW., Washington, D.C. For further de¬ 
tails, see (1) the application for license 
amendment dated December 22, 1959, 
submitted by The Martin Company and 
(2) a hazards analysis of the proposed 
operation prepared by the Hazards 
Evaluation Branch of the Division of 
Licensing and Regulation, both on file at 
the Commission’s Public Document 
Room. A copy of item (2) above may be 
obtained at the Commission’s Public 
Document Room or upon request ad¬ 
dressed to the Atomic Energy Commis¬ 
sion, Washington 25, D.C., Attention: 
Director, Division of Licensing and Reg¬ 
ulation. 

Dated at Germantown, Md., this 8th 
day of March 1960. 

For the Atomic Energy Commission. 

R. L. Kirk, 

Deputy Director, Division of 
Licensing and Regulation. 

[License No. CX-7; Amdt. 5] 

License No. CX-7, as amended, issued to 
The Martin Company, is hereby amended in 
the following respects; 

1. In addition to the activities previously 
authorized by the Commission in License No. 
CX-7, as amended. The Martin Company is 
authorized to conduct a new series of critical 


experiments at power levels not exceeding 
50 watts (thermal), to obtain detailed in¬ 
formation concerning the nuclear character¬ 
istics of the PM-1 reactor in Test Cell One of 
the Company’s Critical Experiment Facility 
located near Middle River, Maryland, as de¬ 
scribed in the Company’s application for 
license amendment dated December 22, 1959. 
The experiments shall be conducted in ac¬ 
cordance with the procedures and subject to 
the limitations contained in License No. 
CX-7, as amended, except paragraph 4b., and 
in the application for license amendment 
dated December 22, 1959. 

2 . Paragraph 5, as amended, is hereby 
amended to read as follows; 

5. This license is effective as of the date 
of issuance and shall expire at midnight July 
21 , 1961, unless sooner terminated. 

This amendment is effective as of the date 
of issuance. 

Date of issuance: March 8, 1960. 

For the Atomic Energy Commission. 

R. L. Kirk, 

Deputy Director, Division of 
Licensing and Regulation. 

[F.R. Doc. 60-2327; Filed, Max. 14, 1960; 
8:45 a.m.] 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
SWEETPOTATOES 

Notice of Purchase Program AMP 
45a 

In order to encourage domestic con¬ 
sumption of sweetpotatoes by diverting 
them from the normal channels of trade 
and commerce in accordance with sec¬ 
tion 32, Public Law 320, 74th Congress, 
approved August 24, 1935, as amended, 
a sweetpotato purchase program was 
made effective on March 1, 1960, and 
will continue as needed but no later 
than April 30, 1960. Sweetpotatoes so 
purchased will be distributed to non¬ 
profit school lunch programs and other 
eligible outlets. The quantity to be pur¬ 
chased will depend upon marketing con¬ 
ditions at the time of purchase, the 
availability of outlets for the use of 
sweetpotatoes without waste, and upon 
the amount of funds available for such 
purchases. Information relative to this 
purchase program may be obtained from : 
Fruit and Vegetable Division, Agricul¬ 
tural Marketing Service, Department of 
Agriculture, Washington 25, D.C. 

(Sec. 32, 49 Stat. 774, as amended, 7 U.S.C. 
612c) 

Dated: March 9, 1960. 

S. R. Smith, 

Director, Fruit and Vegetable 
Division, Agricultural Mar¬ 
keting Service . 

[F.R. Doc. 60-2323; Filed, Mar. 14, 1960; 

8:45 a.m.] 
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INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS 
FOR RELIEF 

March 10, 1960. 

Protests to the granting of an appli¬ 
cation must be prepared in accordance 
with Rule 40 of the general rules of 
practice (49 CPR 1.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36070: Liquefied petroleum 
gas—From Nebraska to Colorado and 
Wyoming . Filed by Western Trunk Line 
Committee, Agent (No. A-2113), for in¬ 
terested rail carriers. Rates on liquefied 
petroleum gas, in tank-car loads from 
points in Nebraska to points in Colorado 
and Wyoming. 

Grounds for relief: Truck and pipeline 
competition, short-line distance formula 
and grouping. 

Tariff: Supplement 58 to Western 
Trunk Line Committee tariff I.C.C. A- 

4240. 

FSA No. 36071: Talc, soapstone, etc., 
from Montana to WTL and southwest. 
Filed by Western Trunk Line Commit¬ 
tee (A-2117), Agent, for interested rail 
carriers. Rates on talc, soapstone, wol- 
lastonite, and related articles, in car¬ 
loads from points in Montana to points 
in western trunk line and southwestern 
territories. 

Grounds for relief: Short-line distance 
formula and grouping. 

Tariffs: Supplement 129 to Western 
Trunk Line Committee tariff I.C.C. A- 
4123 and three other schedules described 
in the application. 

FSA No. 36072: Paper bags—Salt 
lake City , Utah to WTL Territory. 
Filed by Western Trunk Line Committee, 
Agent (No. A-2118), for interested rail 
carriers. Rates on paper bags, and re¬ 
lated articles, in carloads from Salt Lake 
City, Utah to points in western trunk¬ 
line territory. 

Grounds for relief: Market competi¬ 
tion, short-line distance formula and 
grouping. 

Tariffs: Supplement 129 to Western 
Trunk Line Committee tariff I.C.C. A- 
^123. Supplement 122 to Colorado- 
Utah Committee tariff, I.C.C. 26. 

FSA No. 36073: Substituted service — 
et al., for Allied Van Lines, Inc. 
Filed by Household Goods Carriers’ 
Bureau, Agent (No. 19), for interested 
carriers. Rates on property loaded in 
highway trailers and transported on 
railroad flat cars between East Cam¬ 
bridge, Holyoke and Worcester, Mass., 
on the one hand, and Chicago and East 
fct. Louis, HI.; Hammond and Indian¬ 
apolis, Ind.; Louisville, Ky., Cincinnati, 
Cleveland and Toledo, Ohio; Detroit, 
^!ch., and Pittsburgh, Pa., on the other 
on traffic originating at or destined to 
Points or points beyond as described 
the application. 


Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 3 to Household 
Goods Carriers’ Bureau tariff MF-I.C.C. 
91. 

FSA No. 36074: Substituted service — 
PRR for Allied Van Lines , Inc. Filed by 
Household Goods Carriers’ Bureau, Agent 
(No. 20), for interested carriers. Rates 
on property loaded in highway trailers 
and transported on railroad flat cars 
(1) between Kearny, N.J., and Philadel¬ 
phia, Pa., on the one hand, and specified 
points in Indiana, Kentucky, Michigan 
and Ohio, on the other, (2) between 
Harrisburg, Pa., and Baltimore, Md., on 
the one hand, and specified points in 
Hlinois, Indiana, Kentucky, Michi¬ 
gan and Ohio, on the other, and (3) be¬ 
tween Cleveland, Ohio, on the one hand, 
and Chicago and E. St. Louis, Ill., on the 
other, on traffic originating at or des¬ 
tined to such points or points beyond as 
described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 3 to Household 
Goods Carriers’ Bureau tariff, MF-I.C.C. 
91. 

FSA No. 36075: Substituted service — 
Pan-Atlantic Steamship Corporation for 
North American Van Lines, Inc., et al. 
Filed by Household Goods Carriers’ 
Bureau, Agent (No. 21), for interested 
carriers. Rates on property loaded in 
highway trailers and transported aboard 
ships, between the Port of New York, 
N.Y., on the one hand, and Jacksonville, 
Miami and Tampa, Fla., New Orleans, 
La., and Houston, Tex., on the other, on 
traffic originating at or destined to such 
points or points beyond as described in 
the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 3 to Household 
Goods Carriers’ Bureau tariff MF-I.C.C. 
90. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 60-2342; Filed, Mar. 14, 1960; 

8:47 a.m.J 


FEDERAL POWER COMMISSION 

[Docket Nos. RI60-136 etc.] 

F. A. CALLERY, INC., ET AL. 

Order Providing for Hearing on and 
Suspension of Proposed Changes in 
Rates; Amendment 


March 9, 1960. 

F. A. Callery, Inc., et al., Docket No. 
RI60-136, et al., Sunray Mid-Continent 
Oil Company, Docket No. G-20187. 

In the Order Providing for Hearing 
on and Suspension of Proposed Changes 
in Rates, issued February 18, 1960 and 
published in the Federal Register on 
February 26, 1960 (25 F.R. 1702); in the 


column entitled “Date Suspended Until”, 
opposite “G-20187 Sunray Mid-Conti¬ 
nent Oil Company” the date “9-24-60 7 ” 
should be changed to read “4-24-60 7 

Joseph H. Gutride, 

Secretary. 

[F.R. Doc. 60-2331; Filed, Mar. 14, 1960; 
8:46 a.m.] 


[Project 2205] 

CENTRAL VERMONT PUBLIC 
SERVICE CORP. 

Notice of Amendment of Application 
for License 

March 9,1960. 

Public notice is hereby given that Cen¬ 
tral Vermont Public Service Corporation, 
Rutland, Vermont, has filed amendment 
to its application under the Federal 
Power Act (16 U.S.C. 791a-825r) for 
license for Project No. 2205 to increase 
installation in its proposed East Georgia 
development on the Lamoille River from 
one to two generating units of 5,000 kw 
each. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington 25, D.C., in accord¬ 
ance with the rules of practice and pro¬ 
cedure of the Commission (18 CFR 1.8 
or 1.10). The last date upon which pro¬ 
tests or petitions may be filed is April 25, 
1960. The application is on file with the 
Commission for public inspection. 

Joseph H. Gutride, 
Secretary. 

[F.R. Doc. 60-2332; Filed, Mar. 14, 1960; 

8:46 a.m.] 


[RI60-178 etc.] 

SOCONY MOBIL OIL CO., INC., ET AL. 

Order Providing for Hearings on and 
Suspension of Proposed Changes 
in Rate 1 

March 9,1960. 

Socony Mobil Oil Co., Inc. (Operator), 
et al., Docket No. RI60-178; Socony 
Mobil Oil Co., Inc., Docket No. RI60-176; 
Columbian Fuel Corporation, Docket No. 
RI60-171; Sohio Petroleum Company, 
Docket No. RI60-172; Shell Oil Com¬ 
pany, Docket No. RI60-173; Union Oil 
Company of California, Docket No. RI60- 
174; Greenbrier Oil Company, Docket No. 
RI60-22; A. F. Brann, Docket No. RI60- 
175; Argo Oil Corporation, Docket No. 
RI60-177; Slade, Inc. (Operator), et al.. 
Docket No. RI60-179. 

The above-named respondents have 
tendered for filing proposed changes in 
presently-effective rate schedules for the 
sale of natural gas subject to the juris¬ 
diction of the Commission. The pro¬ 
posed changes are designated as follows: 


1 This order does not provide for the con¬ 
solidation for hearing or disposition of the 
separately-docket matters covered herein, 
nor should it be so construed. 
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NOTICES 




Rate 



Notice of 




Cents ner Mcf 

Rate in 

Docket 

Respondent 

S Z P : 

Purchaser and producing area 


Effective 

Date sus¬ 



effect 

sched- 

change 

Date 

date 1 

pended 



subject 

No. 


ule 


dated— 

tendered 

unless 

until— 

Rate * 

Proposed 

to refund 



No 





suspended 


In effect 

increased 

in docket 











rate 

Nos.— 

RI60-178— 

Socony Mobil Oil Co., Inc. 

32 

4 

Northern Natural Gas Co. (Hugo- 

2-4-60 

2-8-60 

s 8-10-60 

• 1-10-61 

11.0 

15.3 



(Operator), et &L 



ton Field, Haskell and Seward 
Counties, Kans.). 








RICO-171... 

Columbian Fuel Corp. 

35 

2 

Colorado Interstate Gas Co. (Green- 

2-9-60 

2-10-60 

3-15-60 

8-15-60 

15.0 

16.0 






wood, Sparks, and Talogo Fields, 
Morton County, Kans.). 








RICO-172... 

Sohio Petroleum Co ... _ 

32 

4 

Natural Gas Pipe Lino Co. of 
America (Texas County, Okla.). 

Undated 

2-11-60 

3-21-60 

8-21-60 

16.6 

16.8 

p i (iqr 




R160-172... 

Sohio Petroleum Co. 

33 

4 

Natural Gas Pipe Line Co. of Ameri¬ 
ca (Texas County, Okla.). 

Undated 

2-11-60 

3-21-60 

8-21-60 

16.6 

16.8 

G-19255 



R160-173... 

Shell Oil Co. 

5 

14 

Texas Eastern Transmission Corp. 
(Gohlke Field, De Witt and Vic¬ 

2-8-60 

2-11-60 

3-13-60 

8-13-60 

15.4444 

15. 7778 

G-18845 







toria Counties, Tex.). 








RI60-173... 

Shell Oil Co. 

4 

14 

Texas Eastern Transmission Corp. 
(Gohlke Field, De Witt and Vic¬ 

) 




f 14. 3733 





> 2-8-60 

2-11-60 

3-13-60 

8-13-60 

15.4444 

G-17266 





toria Counties, Tex). 

1 


\ 15.4444 

15. 7778 

G-18845 

RI60-174... 

Union Oil Co. of California_ 

11 

6 

El Paso Natural Gas Co. (Weltmer 

Undated 

2-8-60 

3-10-60 

8-10-60 

10.6008 

15.6488 

G-1409S 





Clearfork Field, Gaines County, 
Tex.). 








R160-22 

Greenbrier Oil Co. 

4 

l to 11 

El Paso Natural Gas Co.A Hunt Oil 

2- 3-60 

2- 8-60 

3-10-60 

6-18-60 

8.108 

13.68225 

(•) 



Co. (Jack Herbert Field, Upton 
Comity, Tex.). 










R160-175 

A. F. Brann... 

1 

5 

Natural Gas Pipe Line of America 
(Camrick Souhteast Field, Texas 

2- 9-60 

2-12-60 

3-21-60 

8-21-60 

16.6 

16.8 

G-18462 







County, Okla.). 








R160-176 

Socony Mobil Oil Co., Inc_ 

50 

12 

Texas Eastern Transmission Corp. 

2-11-60 

2-12-60 

3-14-60 

8-14-60 

15. 4444 

15.7778 

G-18218 





(Helen Gohlke Field, Dc Witt 








County, Tex.). 








R160-177 

Argo Oil Corp. 

3 

3 

El Paso Natural Gas Co. (Spraberry 
Field, Reagan County, Tex.). 

2- 9-60 

2-15-60 

3-J7-60 

8-17-60 

11.1056 

17.1632 


Argo Oil Corp.. 



R160-177 

11 

5 

El Paso Natural Gas Co. (Jalmat 
Field, Lea County, N. Mex.). 

2-10-60 

2-15-60 

3-17-60 

8-17-60 

9.5 

15.5 





R160-179 

Slade, Inc. (Operator), et al.__ 

6 

4 

El Paso Natural Gas Co. (Spraberry 

2-12-60 

2-12-60 

3-14-60 

8-14-60 

10.096 

17.2295 





Field, Reagan County, Tex.). 




1 The stated effective dates are those requested by respondents or thirty days after expiration of the required statutory notice, whichever is later.' 

* The pressure base is 14.65 psia. 

* Or until such date as Cities Service’s Rate suspended in Docket No. RI60-168 becomes effective. 

« Or until a date five months from such time as Cities Service’s Rate suspended in Docket No. R100-168 becomes effective. 

•Rate of 11.06311 cents per Mcf suspended in Docket No. G-19990 until 4-5-60. 


In support of the increased rate, 
Socony states that the contract was 
negotiated at arm’s length; the gas is 
sold on an installment basis; the price of 
gas should be based on the law of supply 
and demand; and the cost of doing busi¬ 
ness has been steadily increasing. 

In support of its increased rate, 
Columbian Fuel states that the contract 
amendment establishing the increase 
was negotiated at arm’s length; the pro¬ 
posed rate is the fair market value of the 
gas considering recently negotiated con¬ 
tracts in the same area; and the amend¬ 
ment eliminates from the contract the 
4 ‘take-or-pay” provision and substitutes 
therefor a less stringent “ratable take” 
provision. 

To support their filings, Sohio and 
Brann state that the increased rates are 
provided by contracts negotiated at 
arm’s length and such rates are not in 
excess of the current commodity value 
of the gas. Brann additionally states 
that the periodic escalation provisions 
enable the seller to recover increasing 
costs and the buyer to purchase gas 
reserves at a lower initial price. 

Shell and Socony state that the in¬ 
creased rates are provided by contracts 
negotiated at arm’s length and were a 
consideration for entering into such 
contracts. Socony additionally states 
that the price of gas should be based on 
the law of supply and demand and that 
the cost of doing business has been 
steadily increasing. 

Union Oil states that the proposed rate 
is in line with current prices of gas in 
the area and that in consideration 
thereof Union Oil gave up its favored- 
nation clause. Argo Oil states that the 
proposed rate represents the fair market 


value of seller’s gas and was arrived at 
by arm’s length bargaining. 

Shell states that the increased rates 
are provided by the price provisions of 
a contract negotiated at arm’s length 
and that such provisions were essential 
inducements and consideration to Shell 
to enter into the long-term contract. 

Greenbrier submits a correction to a 
renegotiated rate increase of 5.57 cents 
per Mcf, from 8.11 cents to 13.68 cents. 
The original rate change showed El Paso 
as the only buyer party and the subject 
correction is submitted to reflect Hunt 
Oil Company as the other buyer party. 

In support of its increase in rate, Slade 
states that its contract was negotiated 
at arm’s length and that the elimination 
of the favored-nation clause is beneficial 
to all parties concerned by insuring a 
stable price and by relieving all parties 
of participation in formal hearings which 
might result from the operation of such 
clause. 

Waiver of notice where requested has 
not been shown to be justified. 

The proposed changes may be unjust, 
unreasonable, unduly discriminatory, or 
preferential, or otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon hearings concerning 
the lawfulness of the several proposed 
changes and that the above-designated 
supplements be suspended and the use 
thereof deferred as hereinafter ordered. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the Regu¬ 
lations under the Natural Gas Act (18 


CFR Ch. I), public hearings shall be held 
upon dates to be fixed by notices from 
the Secretary concerning the lawfulness 
of the several proposed increased rates 
and charges contained in the above- 
designated supplements. 

(B) Pending hearings and decisions 
thereon, each of the above-designated 
supplements are hereby suspended and 
the use thereof deferred until the date 
indicated in the above “Rate Suspended 
Until” column, and thereafter until such 
further time as they are made effective 
in the manner prescribed by the Natural 
Gas Act. 

(C) Neither the supplements hereby 
suspended, nor the rate schedules sought 
to be altered thereby, shall be changed 
until these proceedings have been dis¬ 
posed of or until the periods of suspen¬ 
sion have expired, unless otherwise 
ordered by the Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington 
25, D.C., in accordance with the rules 
of practice and procedure (18 CFR 1.8 
or 1.37(f)) on or before April 25, 1960. 

By the Commission (Commissioners 
Kline and Hussey dissenting). 

[seal] Joseph H. Gutride, 

Secretary . 

[F.R. Doc. 60-2333; Piled, Mar. 14, 1960; 

8:46 a.m.] 

[Docket No. G-20269] 

TRUNKLINE GAS CO. 

Notice of Application 

March 9, 1960. 

Take notice that Trunkline Gas Com¬ 
pany (Applicant), a Delaware corpora- 
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tion, having its principal place of 
business in Houston, Texas, filed on 
December 1, 1959, an application and on 
December 24,1959, a supplement thereto, 
pursuant to section 7 of the Natural Gas 
Act, for a certificate of public conven¬ 
ience and necessity authorizing it to 
sell increased volumes of natural gas to 
eight of its existing customers as herein¬ 
after set out, subject to the jurisdiction 
of the Commission, all as more fully 
described in the application, which is on 
file with the Commission and open for 
public inspection. 

Applicant alleges that the purpose of 
this application is to obtain authority to 


Applicant alleges that while it does 
not now have the capacity to meet the 
increased contract demands proposed, 
Applicant’s certificated design capacity 
will be 510,000 Mcf upon completion of 
the construction authorized in Opinion 
321. Applicant alleges further that Con¬ 
sumers Power Company has been 
notified by Applicant of the service pro¬ 
posed herein and has no objection to 
Applicant’s making delivery of such in¬ 
creased contract demands to existing 
customors out of said additional capacity 
authorized in Opinion 321, and to re¬ 
ducing the volumes authorized to be sold 
to Consumers Power Company from 
129,000 Mcf per day to 125,000 Mcf per 
day. 

The proposed increased service will be 
rendered under Trunkline’s existing 
PPC Gas Tariff and present rate 
schedules. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, 441 G Street NW., Washington 25, 
D *C., in accordance with the rules of 
Practice and procedure (18 CFR 1.8 or 
110) on or before April 1, 1960. 

Joseph H. Gutride, 

Secretary . 

(PR. Doc. 60-2334; Piled, Mar. 14, 1960; 

8:46 a.m.] 

SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 70-3864] 

OHIO EDISON CO. 

Notice of Proposed Amendment of 
Articles of Incorporation 

March 8,1960. 

* ot *e is hereby given that Ohio Edi- 
hnirf Company (“Ohio”), a registered 
cm>T ng corn Pany and a public-utility 
anfV ny ’ has a declaration pursu- 

1 t0 the Public Utility Holding Corn- 


increase the maximum contract demand 
presently available to a number of 
Trunkline’s smaller customers when the 
increased capacity authorized in 
Opinion 321 and accompanying Order 
goes into service. Applicant does not 
propose to construct any new facilities. 

Applicant proposes to sell increased 
volumes of gas to meet increased require¬ 
ments of the listed customers in their 
presently existing service areas, and in¬ 
cluding 500 Mcf to Central Illinois Pub¬ 
lic Service Company for initiating service 
to the Town of Teutopolis, Illinois, as 
follows: 


pany Act of 1935 (“Act”), designating 
sections 6, 7 and 12(e) of the Act and 
Rules 50(a) (1), 62 and 65 thereunder as 
applicable to the proposed transactions. 

All interested persons are referred to 
the declaration on file at the office of the 
Commission for a statement of the trans¬ 
actions therein proposed, which are sum¬ 
marized as follows : 

Ohio proposes to effect a recapitaliza¬ 
tion of its common stock by amending 
its Articles of Incorporation (“Articles”) 
so as to (a) increase its authorized shares 
of common stock from 8,000,000 shares 
to 20,000,000 shares (b) increase the par 
value of issued and unissued shares of 
common stock from $12 per share to $15 
per share (c) change the 6,386,749 shares 
of common stock, par value $12 per 
share, presently issued and outstanding 
(including 54 shares to be issued in ex¬ 
tinguishment of and in substitution for 
a common stock certificate of the former, 
The Ohio Public Service Company, un¬ 
surrendered for cancellation as of De¬ 
cember 31, 1959) into 12,773,498 shares 
of common stock, par value $15 per share, 
and (d) provide that the common stock 
capital be increased from $76,640,988 to 
$191,602,470 by the transfer of all capital 
surplus (including premium on common 
stock) in the amount of $75,814,660, and 
earned surplus in the amount of $39,146,- 
822, leaving a balance at December 31, 
1959 of $21,715,350 in earned surplus 
which is approximately equal to one 
year’s dividends on the shares of pre¬ 
ferred and common stocks to be out¬ 
standing. 

If the above amendment is adopted 
Ohio contemplates mailing to each 
shareholder of record on or about May 6, 
1960, a certificate or certificates repre¬ 
senting one additional share of common 
stock for each outstanding share, and 
the outstanding shares of common stock 
of the par value of $12 per share will be 
deemed and treated as certificates for 
a like number of shares of a par value of 
$15 per share. 


The stated purposes of the above pro¬ 
posals are to broaden the market for and 
widen the ownership of Ohio’s common 
shares by making them more attractive 
to a larger number of investors and pro¬ 
vide a reasonable amount of authorized 
and unissued common stock to be used 
for financing future capital requirements 
and for other corporate purposes. 

Ohio also proposes to amend Article 
Fourteenth of its Articles relating to the 
pre-emptive rights of the holders of its 
common stock by substituting therefor 
a new Article Fourteenth so as to bring 
such rights into substantial conformity 
with the General Corporation Law of 
Ohio. In this connection Declarant 
states that Ohio’s existing Article Four¬ 
teenth when read with the General Cor¬ 
poration Law of Ohio, is ambiguous as to 
whether a formal amendment to Ohio’s 
Articles is required for a release of shares 
from pre-emptive rights and as to 
whether any, or what proportionate, vote 
of the holders of shares of common stock 
is required for such a release particularly 
if the released shares are for sale to em¬ 
ployees. The new Article will expressly 
provide for an affirmative vote of the 
holders of two-thirds of the outstanding 
shares of common stock for the general 
release of common shares from pre¬ 
emptive rights but only a majority vote 
in the case of a release of shares to 
be sold for cash, directly to, or through 
the exercise of options granted to em¬ 
ployees of Ohio or a subsidiary as, for 
example, under an employee’s incentive 
plan. It will also specify that there are 
no pre-emptive rights as to treasury 
shares, shares issued as a share dividend 
and shares issued for considerations 
other than money. 

Ohio further proposes an amendment 
of section 23 of its Code of Regulations 
so as to increase from $250 to $400 the 
authorized maximum fee to be paid di¬ 
rectors, other than those receiving com¬ 
pensation as an officer or employee of 
Ohio or an affiliated company, for at¬ 
tendance at a board meeting, so as to 
place such fees on a basis more nearly 
compensatory for the time and services 
furnished Ohio by such directors. 

The foregoing amendments to Ohio’s 
Articles require the affirmative vote of 
the holders of at least two-thirds of 
Ohio’s outstanding shares of common 
stock and the proposed amendment of 
its Code of Regulations requires the af¬ 
firmative vote of a majority of such out¬ 
standing shares. Ohio will submit these 
matters at its annual meeting of stock¬ 
holders scheduled to be held on April 
28, 1960. 

Ohio further proposes to solicit proxies 
for the adoption of the proposed amend¬ 
ments and has filed with the Commis¬ 
sion copies of the solicitation material 
and proxy forms to be used in connec¬ 
tion therewith. Proxies will be solicited, 
without additional compensation by of¬ 
ficers and regular employees of Ohio and 
it may also arrange for the services of 
approximately six employees of Com¬ 
monwealth Services Inc., a non-affiliate. 
The cost of such solicitations are esti¬ 
mated not to exceed $2,500 and Ohio may 
also reimburse brokers, banks, nominees 
and other custodians or fiduciaries for 


Customer 

Present 

contract 

demand 

(Mcf) 

Proposed 

increase 

(Mcf) 

New 

contract 

demand 

(Mcf) 

Estimated 
total annual 
sales 
(Mcf) 

Town of Flora, Ill___-. 

1,860 
1,995 
724 

140 

2,000 

2,600 

875 

268,640 
231,000 
75,000 
81,200 
53,000 
629,943 
70,000 
429,000 

City of Fairfield, Ill.. 

605 

Town of Somerville, Tenn... 

151 

Citizens Gas Co...... 

719 

231 

950 

Village of Wayne City, Ill._... 

355 

145 

500 

Central Illinois Public Service Co... 

3,500 
517 

1,500 

83 

5,000 

600 

City of Vienna, Ill... 

United Cities Gas Co. 

2,255 

545 

2,800 


Total . _ __ __ _ _ _ ___ . 

11,925 

3,400 

15,325 

1,837,783 
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postage and clerical expenses in for¬ 
warding proxy material. Although not 
presently contemplated, Ohio requests 
authority to expend not in excess of 
$10,000 to employ the services of addi¬ 
tional persons in the solicitation of 
proxies. 

The fees and expenses to be incurred 
by Ohio in connection with the proposed 
transactions are estimated to aggregate 
$231,225 and consist of $48,500 for print¬ 
ing and mailing, $115,000 for Federal 
original issue tax, $30,000 for fee of Sec¬ 
retary of State of Ohio, $31,725 for 
Transfer Agent and Registrar’s fees, 
stock exchange listings and miscellane¬ 
ous expenses, and $6,000 for legal fee of 
company counsel. 

An application for approval of the re¬ 
capitalization of the common stock has 
been filed with The Public Utilities Com¬ 
mission of Ohio and a copy of the order 
entered therein is to be supplied by 
amendment. It is represented that no 
other State commission and no Federal 
commission, other than this Commis¬ 
sion, has jurisdiction over the proposed 
transactions. 

Notice is further given that any inter¬ 
ested person may, not later than March 
22, 1960, request this Commission in 
writing that a hearing be held in respect 
of such matters, stating the nature of 
his interest, the reasons for such re¬ 
quest, and the issues of fact or law 
raised by the declaration which he de¬ 
sires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any 
such request should be addressed: Sec¬ 
retary, Securities and Exchange Com¬ 
mission, Washington 25, D.C. At any 
time after said date the declaration, as 
filed or as it may be amended, may be 
permitted to become effective as pro¬ 
vided in Rule 23 of the rules and regula¬ 
tions promulgated under the Act, or the 
Commission may grant exemption from 
its rules as provided in Rules 20(a) and 
100 thereof, or take such other action as 
it may deem appropriate. 

By the Commission. 

Orval L. DuBois, 

Secretary. 

IF.R. Doc. 60-2338; Filed. Mar. 14, 1960; 

8:47 a.m.] 


[File No. 24D-1859] 

TRANS-AMERICAN MINERALS CORP. 

Order Temporarily Suspending Ex¬ 
emption, Statement of Reasons 
Therefor, and Notice of Oppor¬ 
tunity for Hearing 

March 9,1960. 

I. Trans-American Minerals Corpora¬ 
tion (issuer), formerly Big Owl Uranium 
Mines, Incorporated, a Colorado corpora¬ 
tion, 201 C.A., Johnson Building, Denver, 
Colorado, filed with the Commission a 
notification on Form 1-A and an offering 
circular on July 29, 1955 relating to a 
proposed offering of 2,000,000 shares of 
its 1<* par value common stock at 15f* per 


share and subsequently amended the of¬ 
fering data to cover 300,000 shares of its 
1 ^ par value common stock at $1 per 
share for an aggregate amount of 
$300,000 for the purpose of obtaining an 
exemption from the registration require¬ 
ments of the Securities Act of 1933, as 
amended, pursuant to provisions of sec¬ 
tion 3(b) and Regulation A promulgated 
thereunder. 

II. The Commission has reasonable 
cause to believe that: 

A. The terms and conditions of Reg¬ 
ulation A have not been complied with in 
that the issuer has failed to file reports 
of sales on Form 2-A as required by Rule 
224. 

B. The offering circular contains un¬ 
true statements of material facts and 
omits to state material facts necessary 
in order to make the statements made, 
not misleading, particularly with respect 
to: 

1. Changes in the issuer’s directors 
and officers as set forth in the offering 
circular. 

2. The ownership of securities by of¬ 
ficers and directors as set forth in the 
offering circular. 

3. Changes in the underwriter as set 
forth in the offering circular. 

4. The issue of securities to Tip-Top 
Uranium and Oil Co. in exchange for 
properties without disclosure in the offer¬ 
ing circular. 

5. The issue of securities to Sierre Ma- 
dre Oil Co. in exchange for properties 
without disclosure in the offering cir¬ 
cular. 

6 . The current status of performance 
on the issuer’s unpatented mining claims 
referred to in the offering circular. 

7. The acquisition of properties in Gil¬ 
pin County, Colorado, not referred to in 
the offering circular. 

C. The offering is being or would be 
made in violation of section 17 of the 
Securities Act of 1933, as amended. 

III. It is ordered, pursuant to Rule 
223(a) of the general rules and regula¬ 
tions under the Securities Act of 1933, 
as amended, that the exemption under 
regulation A be, and it hereby is, tempo¬ 
rarily suspended. 

Notice is hereby given, that any person 
having any interest in the matter may 
file with the Secretary of the Commission 
a written request for hearing; that with¬ 
in 20 days after receipt of such request, 
the Commission will, or at any time upon 
its own motion may, set the matter down 
for hearing at a place to be designated 
by the Commission for the purpose of 
determining whether this order of sus¬ 
pension should be vacated or made 
permanent, without prejudice, how¬ 
ever, to the consideration and presenta¬ 
tion of additional matters at the hearing; 
and that notice of the time and place for 
said hearing will be promptly given by 
the Commission. 

By the Commission. 

Lseal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 60-2339; Filed, Mar. 14, 1960; 

8:47 a.m.] 


DEPARTMENT OF JUSTICE 

Office of Allen Property 

[Vesting Order SA-291] 

UNTERSTUTZUNGSSTIFTUNG ROSA 
BECK 

In re: Property indirectly owned by 
Unterstutzungsstiftung Rosa Beck, also 
known as Uterstutzungsstiftung Rosa 
Beck; F-34-1710, 034-222 (Bank No. 33). 

Under the authority of Title II of the 
International Claims Settlement Act of 
1949, as amended (69 Stat. 562), Execu¬ 
tive Order 10644, November 7, 1955 (20 
F.R. 8363), Department of Justice Order 
No. 106-55, November 23, 1955 (20 F.R. 
8993), and pursuant to law, after investi¬ 
gation, it is hereby found and deter¬ 
mined: 

1. That the property described as fol¬ 
lows: 

(a) That certain debt or other obliga¬ 
tion of Bankers Trust Company, 16 Wall 
Street, New York 15, New York, in the 
sum of $726.82, arising out of a blocked 
account maintained by said Company in 
the name of “Rotterdamsche Bank 
N.V., Blocked Sub-Account Hungarische 
National Bank for Account of Unter¬ 
stutzungsstiftung Rosa Beck, Amster¬ 
dam, The Netherlands”, together with 
any and all rights to demand, enforce 
and collect the same, and 

(b) That certain debt or other obli¬ 
gation of Bankers Trust Company, 16 
Wall Street, New York 15, New York, in 
the sum of $89.03, arising out of a 
blocked account maintained by said 
Company in the name of “Rotterdamsche 
Bank N.V., Blocked Sub-Account Uter¬ 
stutzungsstiftung Rosa Beck, Amster¬ 
dam, The Netherlands” together with 
any and all rights to demand, enforce 
and collect the same, 

is property within the United States 
which was blocked in accordance with 
Executive Order 8389, as amended, and 
remained blocked on August 9, 1955, and 
which is, and as of September 15, 1947, 
was owned indirectly by Unterstutzungs¬ 
stiftung Rosa Beck, also known as Uter¬ 
stutzungsstiftung Rosa Beck, Hungary, 
a national of Hungary, as defined in said 
Executive Order 8389, as amended, 

2. That the property described herein 
is not owned directly by a natural person. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be administered, 
sold, or otherwise liquidated, in accord¬ 
ance with the provisions of Title II of the 
International Claims Settlement Act of 
1949, as amended. 

It is hereby required that the property 
described above be paid, conveyed, trans¬ 
ferred, assigned and delivered to or for 
the account of the Attorney General of 
the United States in accordance with 
directions and instructions issued by or 
for the Assistant Attorney General, Di¬ 
rector, Office of Alien Property, Depart¬ 
ment of Justice. 

The foregoing requirement and any 
supplement thereto shall be deemed in¬ 
structions or directions issued under - 
Title n of the International Claims Set- 
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tlement Act of 1949, as amended. Atten¬ 
tion is directed to section 205 of said 
Title II (69 Stat. 562) which provides 

that: 

Any payment, conveyance, transfer, assign¬ 
ment, or delivery of property made to the 
President or his designee pursuant to this 
title, or any rule, regulation, instruction, or 
direction issued under this title, shall to the 


extent thereof he a full acquittance and dis¬ 
charge for all purposes of the obligation of 
the person making the same; and no person 
shall be held liable in any court for or in 
respect of any such payment, conveyance, 
transfer, assignment, or delivery made in 
good faith in pursuance of and in reliance 
on the provisions of this title, or of any rule, 
regulation, instruction, or direction issued 
thereunder. 
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Executed at Washington, D.C., on 
March 8,1960. 

For the Attorney General. 

[seal] Dallas S. Townsend, 
Assistant Attorney General, 
Director, Office of Alien Property . 

[F.R. Doc. 60-2341; Filed, Mar. 14, 1960; 
8:47 a.m.] 
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